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INTERNATIONAL AFFAIRS 


ISRAEL TO SUBMIT PROPOSALS TO EGYPT 
TA311023 Jerusalem POST in English 31 Aug 81 p 3 


[Text] Israel will submit plans to Egypt for a direct telecommunications link 
between Tel Aviv and Cairo when the first committee of experts on civilian normali- 
zation meets here on September 13, government officials said. 


At present, phone calls between the two countries as well as Telex and telegrams 
are routed via Rome. The direct link would reduce the cost of telecommunications 
between the two countries significantly. 


The proposal for the direct link was raised by the Israeli delegation in Alexandria 
last week. 


Israel will also propose that El Al be allowed to add a fifth weekly flight to 
Cairo, and use jumbo Boeing 747's instead of the present 707's whenever bookings 
are heavy. El Al says that the four existing weekly flights are not enough to 
handle the traffic. 


Israel will also submit its detaiied proposals for the use of Ofira and "Ezyon 
airports by commercial planes of Israel and other countries--a provision explicitly 
provided for in the Camp David accords. The prosperity of the tourist industry 

in Elat depends in part on international charters being able to use '"Ezyon airport. 
Once this airport is returned to Egypt, countries which in the past disapproved 

of its use for Elat-bound holidaymakers because of the Israeli "occupation," could 
probably be persuaded to let their aircraft fly in. 


Israel will stipulate that Israeli tourists flying to Ofira must go direct and 
not via another Egyptian airport, as Egyptian officails said at one time. 


The plans for open borders, to be presented on September 13, include the construc- 
tion of two more land terminals: near Nizzana in the central Negev, and west of 
Elat. According to the Israeli proposal, trucks carrying goods in both directions 
would not need to offload at the terminal for transfer to trucks licensed in the 
recipient country, as at present, but would be allowed to continue all the way to 
their destinations. 


CSO: 4300/114 

















INTERNATIONAL AFFAIRS 


TRIPARTITE SUB-COMMISSION ON REFUGEES ISSUES STATEMENT IN KHARTOUM 
Khartoum SUNA DAILY BULLETIN in English 20 Aug 81 pp 4-5 


[Text | Khartoum, Aug. 20 (SUNA)--The Tripartite sub-commission on Refugees of 
the Sudan, Uganda and Zaire concluded meetings here yesterday and issued a joint 


+ 


final statement on the outcome of its talks. 





The statement said the sub-commission had met in pursuant to Gbadolite tripartite 
summit meeting between the Presidents of the Sudan, Uganda and Zaire. 


It added that the discussions were conducted in an atmosphere of fraternity, 
frankness and mutual understanding, 


(he statement said the three delegations had pledged to implement and adhere to 
the international instruments governing the status of the refugees, 


"Considering that the presence of the refugees at the border areas may constitute 
a source of conflict and a threat to security the three delegations resolved 

to transfer the refugees at the time of arrival far inland from the border region 
and to disarm them simultaneously," the statement said. 


Convinced that voluntary repatriation is the ideal and lasting solution for the 
problems of refugees, the statement Said, the three delegations agreed to set up 
bilateral missions between their countries with the UNHCR as an active observer 
to encourage the refugees to opt for voluntary repatriation. 


The statement said the Uganda-Zaire mission will meet in Zaire in November 1981, 
the Uganda-Sudan mission is to meet in Sudan in December 1981, the Sudan-Zaire 
mission will meet in Sudan in January 1982 and the Zaire-Uganda mission is 
scheduled to meet in Uganda in March 1982, 


The statement stressed the "paramount importance of exchanging information about 
the location of arm cache's, the whereabouts and activities of troublesome 
elements among the refugees." 


In this regard, it said, the three delegations had agreed to channel the appropriate 
information through their respective diplomatic missions, relevant meetings and 
between the local authorities in the border regions. 











The meetings of the tripartite sub-commission started on August 1/. Pernanent 
Secretary, Ministry of Regional Cooperation in Uganda Mr Nyakimwe, Zairean 
Minister of Social Affairs Lt. Gen. Babia Zongbi Malobia and Sudan's Foreign 
Ministry Under Secretary Hashim Osman who led their respective delegations to 
the meetings signed for their countries. 


Giving his final address before yesterday's meeting Osman reiterated that Sudan 


would abide by the agreements reached between the three countries and promised 
to implement them honestly and faithfully. 
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INTER-ARAB AFFAIRS 


ARAB-FRENCH FINANCIAL RELATIONS DISCUSSED IN TUZANI INTERVIEW 
London AL-HAWADITH in Arabic No 1291 31 Jul 81 p 37 


[Interview with Mr Bukar Tuzani, director general of the French-Arab Chamber of 
Commerce, by ‘Adnan Nasrawin: "Arab Funds in France, Leaving...But Not Fleeing!"'] 


[Text] Mr Bukar Tuzani, the former Tunisian minister, today occupies a 

sensitive position in developing current Arab-French relations, in his post as 
director general of the French-Arab Chamber of Commerce in Paris, which oversees 
the course of commercial relations between France and the Arab states, particu- 
larly at this important stage in French history after the coming to power of 

the Socialist leader, Francois Mitterand, and the influence of that on French-Arab 
relations. This interview between AL-HAWADITH and the director general of the 
French-Arab Chamber of Commerce revolved around this. 


[Question] What is your view concerning the effect of Socialist leader Francois 
Mitterand's coming to power in France on French-Arab economic, commercial and 
financial relations? 


[Answer] Fears did in fact surface in the Arab world following Socialist leader 
Francois Mitterand's election as president of France. The Arab press repeated 
them, to the effect that Mitterand's presence in the Elysee Palace would 
undoubtedly have a negative influence on the course of economic, commercial and 
financial relations between France and the Arab world. However, I want to say, 
on this occasion, that these same fears appeared in the press and Arab public 
opinion when George Pompidou was elected president of France, because Pompidou 
had, for a long time, worked for one of the French banks well known for being 
anti-Arab. However, no sooner had Pompidou reached the Elysee than this fear 
vanished. What made it vanish was the consideration of reality, the reality of 
French-Arab relations, by French officials who consider, no matter what their 
political leanings may be, the best interests of France before their personal 
views regarding policy or their private relations. I must also point out that the 
same Arab fears over the Arab world's relations with France sur-aced when Giscard 
d'Estaing was elected president of France in 1973, because some Arab parties 
accused him (rightly or wrongly, I don't know) of having firm relations with 
French reactionary forces, with respect to the French-Algerian war and Algeria's 
independence. All these fears naturally vanished, and Trencu-Arab relations 
reached a very advanced stage during d'Estaing's regime. 








In reply to your question, I believe the fears that appeared in Arab circles as 

a result of Mitterand's election as president of France will certainly vanish witli 
time, because French-Arab relations, in economic and commercial areas, are strong 
and deep. Reality imposes itself in this field, and the reality is France's 

need for Arab world imports. The Arab world is an excellent market for French 
products, and France has become the largest exporter to the Arab world of the 
European bloc nations. Moreover, France is tied to large petroleum interests with 
the Arab oil states. 








[Question] There has been a lot of talk that Arab capital has begun to flee Paris 
as a result of Mitterand's coming to power. What is the extent of truth in this 
talk? 


[Answer] In fact there has been talk that capital was being taken out of Paris 
before and after Francois Mitterand's election as president of France, but I ask: 
Is this capital Arab or French? If it is not Arab, then it could be American or 
British. Arab capital in France represents only 10 percent of the total foreign 
capital in France. Personally, I do not believe that Arab capital has fled Paris 
as a result of socialism coming to Paris, because in France there are close to 
30 Arab banks. These Arab banks are financed by foreign currencies, whether they 
be Arab or non-Arab, and they are absolutely not financed by the French franc. 
These foreign currencies have the right to be placed’ in any bank, be it in France 
or outside of France, because the liquidity of each bank today can turn up in 
another bank by mutual exchange, since dealing in foreign currency today has 
become an interconnected and reciprocal network. Taking foreign currency out is 
not considered flight, because it has a perfect right to come and go, to and from 
France, in any situation and under any politica] system, no matter what type. 
Flight concerns local French currency, and this French currency is located in 
French banks, not in Arab banks. 


[Question] But, in your opinion, what will be the fate of Arab funds in French 
banks, especially after Mitterand's announcement concerning his intention to 
nationalize the French banks? 


[Answer] Arab funds in French banks are in dollars; the French domestic economic 
and political situation has no effect on the dollar. Let us assume that an Arab 
has an account in a French bank in dollars. This French bank does not have any 
right to circulate it outside of France. Therefore, the Arab citizen has an 
account in the French bank, but his dollars could be in New York or Amsterdam, 

Or any other place. The French bank remains responsible for them, but with respect 
to the French balance of payments, these funds entered the French banks and left 
them on the very day the account was opened. Changing them from a French bank to 
another broker bank outside of France does not constitute any danger to the 
liquidity of the French balance of payments. French nationalization, if it occurs 
with respect to banks, will have absolutely ro effect on the Arab dollars in those 
banks. 


[Question] After the Lebanese war, many banks fled Beirut and took Paris as their 
headquarters. They attracted many Arab deposits. What in your view would be 
the effect of French Socialist nationalization on such deposits as these? 














[Answer] President Mitterand's program is clear concerning nationalization of the 
banks. This nationalization only encompasses French banks. The French Socialists, 
as they confirm, have absolutely no intention of nationalizing any foreign bank in 
Paris. As for French banks, the Socialist policy of nationalization aims at 
nationalizing only the most important of these banks. 


[Question] President Francois Mitterand issued instructions to the government to 
reconsider and abolish the decree pertaining to French firms that have dealings 
with the Arabs and must boycott any dealings with Israel. In your view, what would 
the effect of this abolition be on French-Arab relations? 


[Answer] There is some ambiguity with respect to this matter that must be 
clarified, since the French press has talked a great deal about the Arab boycott 
of Israel and the articles of this boycott. These provisions obligate any French 
quarter that signs contracts of mutual cooperation with the Arab world to adhere 
to the Arab boycott of Israel. The French press recently indicated that firms 
dealing with the Arab world must be freed from the provisions of the Arab boycott 
of Israel, on the pretext that these provisions are not in harmony with the law 
that has prevailed in France since 1977, which penalizes any French person or 
institution that pursues, in its dealings with others, any policy based on racial 
or religious discrimination. However, our view, in the French-Arab Chamber of 
Commerce, is that that boycott against Israel, which some firms and institutions 
that deal with the Arab world follow, has absolutely no connection with racial 
and religious discrimination, because a boycott like this is based, fundamentally, 
on the state of war between the Arabs and Israel. All international laws and 
customs prescribe that the Arabs can require those friendly nations who do 
business with them to economically and commercially boycott the party that is 
against them. In any event, I believe that there are some quarters in France that 
are attempting to "blow up" matters, who consider any act against Israel to be 
racist, and who are putting pressure on the French Government to abolish this 
law and open the way for all French organizations to do business with Israel, in 
the name of resisting racism and discrimination. 


[Question] What will be your position in the Chamber of Commerce in the event this 
law opposing the Arab boycott is applied in France, and what will be the effect of 
that, in your view, on French-Arab commercial relations? 


[Answer] So far, the previous law, requiring French firms dealing with the Arab 
world to adhere to the boycott of Israel, has not been abolished. All that has 
happened, so far, is that President Mitterand wrote to his prime minister, Pierre 
Mauroy, requesting that that decree be abrogated. A special committee was 
formed to study the matter. I think that this decree will only be abolished after 
another decree is issued regarding this same matter. France must certainly 
consult in this respect with the other members of the European Common Market, 

so that a joint position can be adopted. When the new French decree is issued 
concerning the Arab boycott of Israel, at that time we will take our stance, and 
we will consider what its effect will be on French-Arab trade relations. 


7005 
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INTER-ARAB AFFAIRS 


SPANISH CP PAPER INTERVIEWS PLO‘'S ABU MAYZAR 
PM271442 Madrid MUNDO OBRERO in Spanish 21-27 Aug 81 pp 26-28 


(Interview with 'Abd al-Muhsin Abu Mayzar, PLO official spokesman, by Teresa 
Aranguren in Damascus: "We Palestinians Will Continue to Struggle"--date of 
interview not specified] 


[Excerpt] [Question] What is your interpretation of the July events in Lebanon? 


[Answer] I believe that what has happened in Lebanon clarifies beyond all doubt 
the nature and aims of zionist policy, which have not changed since the beginning 
of the state of Israel. It is a policy which needs violence to achieve its aims, 
needs torture in the prisons, the deportation of families and entire towns and 
indiscriminate bombing. Organized and official terrorism is the policy of the 
state of Israel. 


[Question] What, in your opinion, was the aim of this fortnight of constant 
bombing? 


[Answer] Begin explained this clearly when he said that he will pursue the 
Palestinians wherever they are. Israel is prepared to threaten and even to destroy 
the entire area, if necessary, in order to put an-end to the Palestinian revolution. 
The fact is that the Palestinian sevolution is not easy to destroy. In all its 
operations Israel has always sought to kill the greatest possible number of 
Palestinians. And on this occasion they were seeking to "go for the head," by 
attacking not only the refugee camps in the south, as they have been doing during 
all these years, but also the areas of Beirut in which our organization's head- 
quarters are located. They have bombed entire areas; women, children and whole 
families have been left under the rubble. As everybody knows, most of the victims 
were among the civilian population, because the Israeli aircraft (rather, U.S.- 
Israeli aircraft) never distinguish between military and civilian areas. They did 
not achieve their aims, but the outcome of this fortnight has been a genuine 
tragedy, although the Western reaction toward Israel has been, as usual, so weak. 


Major Threat Is Israel 


[Question] What is the state of the Palestinian revolution following this fort- 
night of fighting? 











[Answer] The Israelis’ aims were to put an end to the PLO and to force President 
Sarkis to sign an agreement with them. But they encountered far stronger resistance 
than they were expecting. We did not begin this fighting, but we know how to 

defend ourselves. In the end, Israel has had to accept a cease-fire, after finding 
that in a fortnight of constant attacks it had not succeeded in weakening the PLO's 
structure in the slightest and that our commandos' response took them by surprise. 


Moreover, I believe that not only the Arab world but the entire world has been 
able to see clearly that the major threat in the Middle East is Israel and not the 
Soviet Union, as Mr Haig is seeking to convince people. It is not Soviet aircraft 
which are bombing our cities but U.S. aircraft flown by Israeli pilots. And I 
emphasize "U.S.'' because we also hold the United States responsible for this 
aggression. Following the bombing of the Baghdad nuclear power plant, following 
the July bombings in Beirut, every Arab city knows that it could be the next 
target for the Israeli aircraft. 


[Question] Taking into account the inferiority of your weaponry vis-a-vis Israel, 
how do you view the future of the struggle? 


[Answer] Of course we are in an inferior position. But the Vietnamese did not 
have aircraft, either, and their weapons were also inferior to the U.S. weapons. 
Like them, we have the wiil of an entire people and firm determination to defend 
our rights. The fighting over the last few days has been a good demonstration of 
this. Israel has had to accept a cease-fire for a war which it started and which 
was not proceeding as it expected. All their efforts to destroy our artillery 
positions failed because our commandos were trained for guerrilla warfare and 
constantly changed places to avoid detection. It is no easy task to put an end 
to the Palestinian revolution, because it is the will of an entire people which 
lies behind it. 


Democratic State Is Aim of Palestinian Revolution 


[Ouestion] What are the Palestinian revolution's basic aims? 

[Answer] In the first place, that the refugees’ right to return to their homes 
in Palestine and to exercise the right to self-determination be recognized. This 
means ending the Israeli occupation. We wish to live with dignity and in peace 
in a democratic state in our country. 


[Question] But the Israelis also say that they want peace... 


[Answer] When the Israelis say that they want peace, they spell that word differ- 
ently. It is not peace they want but space. 


[Ouestion] We have broached the issue of space. The PLO maintains that its aim 

is the setting up of a democratic state in which Arabis and non-Arabs could coexist 
with equal rights and without distinction of race or religion This poses the 
problem of space. If the refugees return to their homes, what will happen to the 
Jews who have been emigrating to Israel for the last 31 years? Will there be room 


for everybody? 








[Answer] It is Begin himself who answers that question best. For a long time he 
has been attempting to induce the United States to pressure the Soviet Union to 
allow its Jews to emigrate to Israel. One of the pillars of zionist policy has 
been and remains the encouragement at any price of the emigration of Jews from 
any part of the world. The area of Palestine is larger than that of Belgium-~a 
country which has 10 million inhabitants. In Palestine there is still room for 


/ 


4 million more people. 


(Ouestion] What role, in your opinion, can Israeli citizens who are opposed to 
the zionist policy play? 


[Answer] Of course they are a great help. People such as Felicia Langer, who 

has defended so many Palestinians accused of terrorist activities. Moreover, it 
must not be forgotten that there are 10,000 orthodox Jews who reject the identity 
of the state of Israel and who refuse to enter the Israeli army. What we offer 

is a genuinely democratic state, whereas Israel is a racist and expansionist state. 


[Question] Is this democratic state only a plan for the future or are steps 
already being taken to achieve a democratic structure among the Palestinians? 


[Answer] In order to create a democratic state you must have people who believe 
in democracy. Alijl currents and all sectors--workers, professionals, women and 
so forth--are represented in our national council. Moreover, it is important to 
point out that it is the Palestinian people who have achieved the highest educa- 
tional standard not only in the Middle East, but throughout the Third World. We 
currently have 30,000 engineers, 22,000 doctors, 124,000 university students, 
6,000 teachers and hundreds of thousands of specialized technicians. The Liiit- 
eracy rate is only 2 percent and almost exclusively among elderly people. I could 
say that our only oil is education. 


Situation of Women 


[Question] There is a matter to which the West is particularly sensitive and 
which has greatly discredited the Arab world. 1 am referring to the situation 


of women. 
[Answer] I do not believe that in the Arab world we can be accused of discrimi- 
nating against women. In our revolution women play a role just as important as 


that of men. We have women writers, doctors, journalists and fighters. There 
are 33 women representatives in the Palestine National Council--more than in many 
European parliaments. Of course we are aware that, socially, women start from a 
situation of inferiority, and we are doing our utmost to promote their access to 
education. 


[Question] What would happen if the Palestinians lost the only stronghold they 
have left--southern Lebanon? 


[Answer] In the first place, southern Lebanon is not our only stronghold. Our 
position there is defensive, we are reacting to the Israeli attacks, and I consider 
it highly unlikely that we could come to lose it; in any event, if that occurs, we 
have enough enclaves in the occupied territories to continue our struggle. Nobody 
will prevent us from continuing to struggle. 
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INTER-ARAB AFFAIRS 


PLO OFFICIAL SCORES U.S. FOR 'SINAI CONSPIRACY' 
FLO21506 Havana Domestic Service in Spanish 1045 GMT 2 Sep 81 


[Interview with (Zuhdi Labib Tarazi), permanent PLO representative to the United 
Nations by Rolando de La Rivera; in Havana, no date given; in Spanish--recorded ] 


[Text] [Question] Comrade (Tarazi), what importance do you attach to this fourth 
UN seminar on the Palestinian question? 


[Answer] Firstly, this seminar is a meeting of academics. In other words, it is 
another battlefield. It is not the diplomatic, political or [word indistinct] 
field. It is a meeting of thinkers who up to now had been kept away from the 
struggle of the Palestinian people. It is important for us. This seminar in 
Havana, Cuba, is for the geographic territory known as Latin America. That is 
another important feature. Since Cuba is always at the head of countries struggling 
for human rights and for the campaign and battle against imperialism and neofascism, 
it is also important. We believe that the results, by means of mobilizing the 
so-called intellectuals, can add another element to our struggle for the mobiliza- 
tion of public opinion. 


[Question] At this stage in the struggle of the Palestinian people, what are 
your basic objectives? 


[Answer] We are always pursuing the same ends. Firstly, recognition and respect 
for the inalienable rights of the Palestinian people and the exercise of the 
inalienable rights of the Palestinian people in Palestine itself. At this particu- 
lar time, there are many obstacles. Washington's policy is increasingly designed 
to literally eliminate the Palestinian resistance because it is very clear that 

the Palestinian resistance is the obstacle to the so-called American peace in the 
Middle East and the world. 


[Question] What is your opinion about the current plans of imperialism, zionism 
and the Arab traitors to create a mercenary force to occupy the Sinai? 


[Answer] The Sinai conspiracy, first of all, aims to station American forces with 
the blessing of the international community. And that is why they are trying to 
get this force by means of the Security Council. Fortunately, we were there to 
tell them that it was in defiance of the General Assembly resolution declaring 
Camp David null and void. Secondly, it was in defiance of the Palestinian people 
themselves and we were not going to allow it. But, unfortunately, they were able 
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to mobolize Colombia and Uruguay in Latin America since the United States failed 
to get support from even Canada, Australia or any other country with close ties 
to the United States. 


It is a campaign to station American forces in the Middle East. The base, which 
is Israel, must be expanded and it is going to expand into Egyptian territory. 

We must always remember that there are two airports in the Sinai, airports that 
cost the United States almost 4 billion dollars. They are the most sophisticated 
airports in the area with means to attack all countries in Africa and the Middle 
East, the Arab countries which one day will be completely free from the U.S. yoke. 
It is another step to aggravate the world situation and another step in the con- 
frontation policy of the United States. 


11 











INTER-ARAB AFrAIRS 


HAVANA TELEVISION INTERVIEWS PLO REPRESENTATIVE 
FLO21955 Havana Dumestic Television Service in Spanish 1700 GMT 2 Sep 81 


[Interview with ('Imad Jadda'), charge d'affaires of the permanent PLO mission 
in Cuba by Pedro Ventura--recorded in Spanish] 


[Text] [Question] Could you comment for us on the present status of the struggle 
for the rights of the Palestinian people? 


[Answer] We could say that for the past 16 and 17 years, there has been a con- 
tinuous war being launched by the zionist enemies against our people with the 
complete support of the imperialists in Washington. 


The level or tone of this war is raised or diminished according to the political 
situation. At this time, we are experiencing a kind of ceasefire that has 
resulted from the victory of our guerrillas in the struggle that it waged for 1/7 
consecutive days following the Israeli air attack on civilian settlements in 
Beirut, leading to the death of 300 persons and 500 injured with as-yet-uncalcu- 
lated property damage. 


This 17-year-old war is the result of an imperialist plot of many years to 
strengthen imperialist domination of our Middle East, of the Arab Gulf, which is 
of great strategic importance, since it has the largest oil reserve in the world. 


On this basis, we can say that the present true situation is that the war is 
continuing, the struggle of our fighters is continuing. In this matter, we have 
to thank our brothers, the Cuban people, their party and their government for 
allowing this to be the venue of this fourth regional seminar on the inalienable 
rights of the Palestinian people. 


Today Cuba, as always, has again taken a position of great solidarity with the 
Palestinian people, by agreeing to have this seminar in Havana. 


CSO: 4548/2 


12 

















INTER-ARAB AFFAIRS 


"VOL' REPORTS ON RIFT WITHIN AS-SA'IQAH 
Rift Widening 
NC251950 Beirut Voice of Lebanon in Arabic 1715 GMT 25 Aug 81 


[Text] Leaders of the as-Sa'Iqah organization are now meeting at the Beau Rivage 
Hotel in the presence of the organization's new command under 'Sam al-Qadi, who 

is backed by the Syrians. In the meantime Abu ‘Ammar [Yasir ‘Arafat], accompanied 
by Khalil al-Wazir, has left for Damascus to discuss the issue with President 
Hafiz al-Asad. 


Today's meeting was preceded by a meeting which was held yesterday amidst Syrian 
insistence to divest as-Sa'Iqah of its Palestinian character and turn it into a 
Syrian group. 


The two wings of as-Sa'Iqah are represented at today's meeting by Majid Muhsin 
of the Palestinian command in Lebanon and 'Isam al-Qadi of the Syrian defense 
squads. 


Palestinian committees have called for demonstrations tomorrow to protest Syria's 
stand which aims at dividing as-Sa'Iqah. Deep contradictions have recently 
emerged between Syria and the Palestinians, particularly that the Palestinians 
insist on free action on the basis of the independence of the Palestinian decision. 


Effort Fails 
NC252106 Beirut Voice of Lebanon in Arabic 2015 GMT 25 Aug 81 


[Excerpts] The leaders of the as-Sa'Iqah organization, who have been meeting 
since early this evening in the Beau Rivage Hotel in the western part of the 
capital, have not reached an agreement on a statement to be issued at the conclu- 
sion of the meeting, because of the disagreement of the organization's leaders 

on basic issues, mainly the merger of as-Sa'Iqah with the Red Knights and turning 
it into a Syrian organization. 


The discussions of Abu ‘Ammar [Yasir 'Arafat], who went to Damascus yesterday 
accompanied by Khalil al-Wazir, have produced no positive results during his 
meeting with President al-Asad. 
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According to reports received by the Voice of Lebanon, orders have been issued 
for the arrest of Majid Muhsin, the former chief of the organizat..on, and some 

of his assistants prior to their trial in Damascus. It is known that the current 
conflict is between Majid Muhsin of the Palestinian command and 'Isam al -Qadi of 
the Svrian defense squads. 
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INTER-ARAB AFFAIRS 


'VOP’ VIEWS ISRAELI MEASURES AGAINST ARAB AID 
JN281754 (Clandestine) Voice of Palestine in Arabic 1545 GMT 28 Aug 81 
[From the "With the Events" program] 


[Text] The zionist military occupation authorities in the occupied West Bank 
have announced that new measures will be implemented within the framework of the 
plan that seeks to constrict economic activities in the occupied territories. 
One of the measures is to order the nationalist Palestinian organizations, par- 
ticularly the municipal councils, to return the money received from the joint 
Palestinian-Jordanian committee. Also within this framework, enemy authorities 
have ordered a transport company in the occupied city of Bi'r Zayt to return 
10,060 Jordanian dinars which the company has received in aid to develop its 
operations. 


This racist zionist measure has generated angry reactions in the occupied home- 
land. Commenting on this, Bethlehem mayor brother Ilyas Furayj said that the 
cutoff of financial aid will cause the municipalities to reduce their services. 
In Hebron, acting mayor brother Mustafa an-Natshah said that this Israeli measure 
will hinder several health and educational projects in the city. 


Reports from the occupied homeland indicate that this oppressive zionist measure 
hides another political objective the enemy is trying to achieve and comes within 
the framework of the pressures the enemy is placing on the nationalist figures 
and municipal councils in order to force them to accept the autonomy plot. These 
reports also indicate that the decisive rejection of the nationalist figures, 
organizations and mayors of all the conspiratorial plots, which aim at creating 
agent substitutes for the PLO, has forced the enemy to resort to such measures 
and to hint at adopting even more oppressive measures. 


Observers believe that the enemy decision to cut off Arab aid and to order the 
return of the funds that have already been used to improve the living conditions 
of our folks in the occupied land are the first results of the as-Sadat-Begin 
meeting, during which they agreed to resume the plot of autonomy in the occupied 
Palestinian land. 


The occupation authorities’ insistance on such measures stress that our Palestinian 
people will face a zionist program which will definitely be more barbaric and more 
oppressive. This program will mark the beginning of another helpless attempt to 
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force the plot of autonomy on our people. In return, our masses inside the 
occupied homeland will face this terrorist zionist program with continued and 
ever developing struggle in order to undermine this program and foil all other 
conspiratorial schemes which aim at paralyzing our people's struggle to achieve 
their objectives and establish their independent state in the homeland under the 


PLO, their sole legitimate representative. 


CSO: 4304/166 











INTER-ARAB AFFAIRS 


TUNISIA, LIBYA SIGN ECONOMIC AGREEMENTS 
LD151512 Tunis TAP in English 1453 GMT 15 Sep 81 


[Text] Tunis, 15 Sep (TAP)--A Tuniso-Libyan trade agreement was signed on Monday 
in Tunis by Tunisia's national economy Minister Abdelaziz Lasram and his Libyan 
counterpart, Abu Zayd "Umar Durdah, at the end of a working visit the Libyan 
official is paying in Tunisia. 


Completing the agreements concluded between the two countries in 1973, 1977 and 
1979, this agreement relates to the fields of industry, tourist-trade, transport 
and communications and electricity. 


In the industrial field, the agreement stressed both sides' interest in the 
achievement of joint industrial projects. Specialized commissions are to be 
created to examine the possibilities of achieving industrial [words indistinct] 
notably in matters of phosphate fertilizers, industry and petrochemical industries. 


As regards tourist trade, Tunisia undertook to train a great number of Libyan 
tourist cadres in Tunisian specialized schools. 


The agreement also provides for the organization of the Tunisian skilled workers' 
emigration to Libya and for the creation of a joint company to facilitate the 
travelling vf both countries’ tourists and the obtainment of visas for the two 
countries' nationals. 


In the field of transport and communications, the agreement provides for more 
flights between Tunisia and Libya, for the creation of a commission meant to 
reactivate the project of joint maritime company and for the reestablishment and 
strengthening of telephone lines between the two countries. 


As regards the field of electricity, the agreement provides [word indistinct] the 
connection of both countries electrical networks. The cost of this operation 
is estimated at 40 million Tunisian dinars (1 Tunisian dinar equals 2 dollars). 


LS 
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INTER-ARAB AFFAIRS 


BRIEFS 


CONFRONTATION OF VILLAGE LEAGUES--O kinfolk in the occupied land: Yesterday, 
terrorist Ari'el Sharon issued an order to West Bank and Gaza mayors to return 
the funds received by their municipalities from the joint committee. On the 
other hand, reports from the occupied homeland indicate that the racist zionist 
military authorities are pouring money into the suspect village league to encourage 
the agents to assume their role in furthering the zionists' designs, which are 
antagonistic to our Palestinian people and their patriotic objectives. O kinfolk 
in occupied homeland, these league are instruments of the occupation. They are 
instruments which the enemy believes should be put to use at this time against 
you, your wills and your national institutions. 0 all our kinfolk, patriotic 
confrontation of these leagues is part of our daily battle -gainst occupation 

and its instruments. [Text] [JN281748 (Clandestine) Voice of Palestine in 
Arabic 1605 GMT 28 Aug 81] 


cso: 4304/166 
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PERSIAN GULF AFFAIRS 


GULF COOPERATION COUNCIL MOVES TOWARD ECONOMIC INTEGRATION 
Dubai AL-BAYAN in Arabic 8 Aug 81 p 2 


[Article: "The Future of Economic Integration for the Gulf States. The 
Cooperation Council Prepares to Establish a Federation for Banks and an Organiza- 
tion to Issue the Unified Currency" ] 


[Text] The UAE news agench has confirmed that monetary and financial cooperation 
among the nations of the Gulf Cooperation Council [GCC] gives promise of a 
flourishing future, especially in the area of recommending regulations, laws and 
measures of exception for oil revenues in excess of developmental needs in the 
Gulf Arab states. This will put them in a legal and financial position in which 
they will be better able to achieve their goals and protect their investments. 


In a radio report yesterday, it was stated that from now on it would be important 
to create a unified investment strategy for the GCC nations and necessary to 
begin to take practical steps to develop banking and financial cooperation among 
the region's nations and move toward unifying the currency. 


The financial role of the council's nations has become greater. This has caused 
their currency to be used as the basis for financial issues on Arab and inter- 
national levels, which places vast responsibilites on the monetary authorities 

of the council's nations, the most important being to clarify monetary policy in 
order to safeguard the value and stability of the currencies and to define the 
internal lending policy, which has various effects on national growth. Therefore, 
unification of the currency would lead to firm cooperation among banking 
institutions in the region and would create the possibility of suitable specula- 
tion among them. 


An Organization for Gulf Currency 


To issue a unified Gulf currency, a unified Gulf organization must be created to 
issue it; this would be a higher authority than central banks and the existing 
monetary council that now issue local currencies in the GCC nations. A federation 
of Gulf central banks should be established to control the circulation of the 
unified currency and maintaiu its orderly distribution in accordance with each 
state's currency requirements. It would also be aimed at ensuring coordination 

in the monetary and financial policies of the member states, so as to meet any 
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factor affecting the value of the unified currency and its circulation and 
convertibility. 


It would be the responsibility of the federation of Gulf central banks to 

define a unified position with respect to granting commercial bank licenses, 
instead of the differing policies in this regard now in existence. That would 
be in the framework of a national banking and monetary policy, aimed at avoiding 
fragmented deposits so as to provide the opportunity for intelligent investment 
and ensure the development and modernization of banking services, on the basis 

of encouraging banking specialization in accordance with a geographic and sector 
perspective. In addition, there is the importance of establishing institutions, 
gaining appropriate expertise and drawing up a collective agreement for payment 
among the Gulf states, which would extend their facilities to other Arab nations. 


Undoubtedly, the GCC nations will achieve great economic benefits from issuing 

a unified currency for the council nations. In view of the fact that all these 
nations’ currencies are convertible and their rates stable in the markets, issuing 
a unified currency comprised of these currencies would be a factor in creating a 
strong currency that would transcend the collective strength of the six separate 
currencies. Moreover, joining the council nations into one monetary bloc with 

a unified currency would transform this currency into one of the basic currencies 
of the world. 


Although the IMF has reduced the currencies which it uses in the special drawing 
rights account, from 16 to only 5, this currency could take its place alongside 
the American dollar, the Japanese yen, the French franc, the German mark, and 
the pound sterling in the forefront of circulating international currencies. 


Investment Policies 


Unifying the monetary policies would pave the way for unifying economic policies 
and then for unifying investment policies, with a concentraion on industrializa- 
tion. This, in turn, would guarantee to the region the establishment of integrated 
industrial projects, which would be noncompetitive and would unify efforts, ensure 
that resources are not wasted, raise the technical level of workers in the banking 
field and provide an exchange of banking experience among the council states. 


Prior to achieving a unified currency, there must be a gradual drawing together 
among the differing currencies of the council nations by means of narrowing 

the margins of fluctuation among them, until these margins are completely 
eliminated and the currencies become convertible among themselves, in a specific 
and fixed ratio, so that the exchange of currency becomes a formality, based on 
the local currencies being replaced by the unified currency. 


Gulf Financial Market 


Perhaps the most significant positive result of unifying the currency, and 
establishing the federation of central banks, would be the creation of a Gulf 
financial market, which would open capital markets of some Gulf nations to 
others. It would facilitate the movement of capital among these countries on 
the one hand, and Arab and international markets on the other. 
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Establishirg the Gulf financial market would require the availability c* an 
appropriate number of advanced commercial banks, with the goal of creating 
international confidence in dealing with this market. There would also have to 

be a suitable number of specialized banks, investment firms and financial brokers, 
as well as a cash market and a great deal of commercial interplay among the banks, 
in addition to the availability of stocks and bonds, treasury notes, insured 
financial paper of various types and a stock exchange for financial documents 


of all kinds. 
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EGYPT 


OPPOSITION LEADER HOLDS PRESS CONFERENCE IN ALGIERS 
LD110816 Algiers Domestic Service in Arabic 1900 GMT 9 Sep 81 


[lext] Every uprising is the outcome of many factors and the present situation 

in Egypt is a natural outcome of political, economic and democratic aspects. The 
Egyptian army is an indivisible part of the Egyptian people and therefore when the 
people become angry, the army must become angry and revolt. Thus we are confident 
that the Sadat regime is now at the beginning of the end. This analysis was 
presented at the al-Awras Hotel in Algiers °* a press conference held by 

Lt Gen S'ad ad-Din al-Shadhli, secretary ge: al of the Egyptian national front 
and Egyptian chief of staff during the 1973 Uctober War in which he answered 
questions from national and international reporters. 


Lt Gen al-Shadhli pointed out that the conference was called to clarify the facts 
about what is presentiy going on in Egypt. In this context, he said that the 
number of detainees had reached more than 5,000, representing the most prominent 
political tigures and religious personalities opposing Sadat and his regime. He 
explained that the sectarian sedition behind which Sadat hides was categorically 
unfounded and said that the arrests included forces which represented the extreme 
right, the extreme left and those in between. 


Answering a question on Sadat's trip to Washington and his meeting with Reagan 

and whether it was connected with what Sadat was doing at present, that is terrorism 
against the Egyptian people and oppression, the secretary general of the Egyptian 
National Front said that Sadat did not believe in democracy and always tried to 

hit at his opponents by force; and that he had found the present U.S. President 

to be an ally backing him in this respect. 


As to the present number of political detainees in Egypt, Lt Gen al-Shadhli said 
that all detainees were politicians and that Sadat did not arrest politicians 

who sing his praise and benefit from him through the powers, political positions 
and influence he has given them. He added that the Camp David policy had led to 

a deadlock and that Sadat was alone on the battlefield after the Arab countries 

had declined to join the Camp David camp. Lt Gen al-Shadhli pointed out that 

the current policy of oppression against the Egyptian Arab people was an attempt 

by the Camp David parties to prepare the climate for another solution to be imposed 
on the Egyptian Arab people by force. 
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As regards the alliance between the Egyptian National Front and the steadfastness 
and confrontation front, Lt Gen al-Shadhli confirmed that there was a full 
alliance and coordination between these parties. 


He was asked on the replacement for Sadat being considered by the administration 
in Washington and Tel Aviv as indicated lately by a general of the Zionist army 
who said that recent events had shown that Sadat was a weak man who cannot 

be relied upon. He explained that the possibility of a replacement was in the 
cards and should not be excluded at all. 


In this context he said that there were many opinions which had emerged lately in 
Washington during Sadat's visit calling for non-reliance on him because he would 
be meeting the same fate as the former shah of Iran. Lt Gen al-Shadhli confirmed 
that the Egyptian National Front did not accept changes of faces; it wants changes 
in attitudes. 


While answering a question on the degree of cooperation existing between religious 
and political groups opposed to Sadat's regime, he confirmed that despite partial 
differences in the slogans raised by these groups, they all agreed on the objective 
of toppling Sadat's regime after it had been proved to them that his policy did 
not serve Egypt politically, economically and democratically. 


Lt Gen al-Shadhli announced in his press conference that the popular uprising in 
Egypt was continuing, pointing out that the demonstrations which started last 
Friday were continuing even this morning and that Sadat's oppressive machine 
continues to confront the popular Egyptian rejection of his regime with terror 
throug) the imprisonment of thousands of Egyptian patriots in prisons and detention 
centers. 


cso: 4504/98 








EGYPT 


DEVELOPMENT IN COUNTRY'S POPULATION FIGURES CITED 
Cairo AL-AHRAM AL-IQTISADI in Arabic No 648, 15 Jun 81 pp 18-23 
[Article: "Forty Fourth Million Is on Its Way"] 


[Text] Egypt's population reached 43 million last January. This is how the 
Central Agency for General Mobilization and Statistics observes growth in the 
population periodically. The aim of this [watch] is to draw attention to the 
fact that we are on the threshold of an enormous population explosion ‘hat has 
to be countered by curtailing successive population increases and by raising 
production. Some experts have recently emerged with a new opinion concerning 
the population problem--an opinion to the effect that every population increase 
is considered an added resource that can be utilized to enhance the development 
rates. 


The studies conducted by the demographic experts in the Mobilization and Statistics 
Agnecy have proven that the population reached 43 million on 14 January of last 
year, including 21,848,000 males and 21,152,000 females. This means that the 
population has risen by 1 million in less than 10 months at the rate of 1,263,000 
persons annually, 105,000 persons monthly, 3,460 persons daily or one person 

per 25 seconds. What is meant by the increase here is net growth and not births, 
i.e., the increase representing the difference between the number of births and 

the number of mortalities. 


By calculating the births, we find that the republic receives an average of one 
newborn every 18.2 seconds and that one death occurs in the republic every 
72 seconds. 


Cairo Getting infiated 


The studies have shown that the population of Cairo Governorate has reached 
5,601,000 people, meaning that there has been an increase of 89,000 people in 
less than 10 months and that the governorate's population has come to represent 
13.1 percent of the republic's population. This estimate does not include the 
number of those who come to the capital from the adjacent areas. 


The Greater Cairo population reached 8,905,000 persons, with @ growth of 181,000 
persons in less than 10 months and an annual growth of 229,000 persons. The 
population of the Greater Cairo construction perimeter reached 7.57 million people, 
with an increase of 165,000 persons. We thus find that the construction perimeter 
contains 18 percent and the regional perimeter 21 percent of the republic's population. 
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The construction perimeter of the greater Cairo includes all sections of the 
city of Cairo, all parts of the city of al-Jizah, the city of Shubra al-Khaymah 
and all the villages of al-Jizah District. 


The regional perimeter of the Greater Cairo includes all sections of the city 

of Cairo, of al-Jizah, of Shubra al-Khaymah, Shibin al-Qanatir, al-Badrashayn, 
al-Hawamiciyah, all villages of al-Jizah District, all components of al-Qanatir 
al-Khayriyah, all components of al-Khankah District, a number of villages of 
al-Satf District (al-Shawbak al-Sharqi, al-Minya, al-Shurafa, al-'Atiya and 
al-Akhsas), a number of villages of Shibin al-Wanatir District (namely, 
al-Zahawiyin, Nawa, Nawb Taha, al-Qushshaysh, Kawm al-Samn, al-Ja'afirah, 
al-Salmaniyah, al-'Attarah and al-Ghariri), the villages of al-Badrashavn District 
(excluding al-Shannab, Qal'at al-Maraziq, al-Shawbak al-Charbi, Nazlat al-Shawbak) 
and the villages of Ambabah District (excluding Abu Ghalib, Atris, al-Hajir, 
al-Hasasin, al-Rahawi al-Sabil, al-Qata, Umm Dinar, Burqash, Bashtil, Bani Salamah, 
al-Jizayah, Kaft Hijazi and al-Akhsas). 


Alexandria Also 


The population of Alexandria Governorate has reached 2,555,000 persons, with an 
increase of 41,000 people in less than 10 months, an increase of 52,000 people 
annually, of 4,300 people monthly, of 142 people daily or an increase of an 
average of one person nearly every 10 minutes. 


Record Figures Reached in al-Daqahliyah 


It has become evident that the Lower Egypt governorate with the highest population 
is al-Daqahliyah Governorate. Its population has reached 3,073,000 people. The 
Upper Egypt governorate with the highest population, excluding al-Jizah Governorate, 
is the Governorate of al-Minya which has a population of 2,349,000. 


The population of al-Jizah Governorate has reached 2,756,000 whereas it was 
2,417,000 in the -ensus of 23 November 1976. 


Males Exceed Females 


Throughout the republic, the number of males exceeds that of females in all 
governorates of the republic with the exception of the governorates of Aswan and 
Kafr al-Shaykh where the female population exceeds the male population. 


Population in Year 2000 


Now that the republic's population has reached 43 million, if we want to estimate 
this population in the year 2000, then by using the average growth rate calculated 
on the basis of the last two population censuses and by assuming that this average 
growth will continue until the year 2000, the republic's population will reach 
nearly 66 million and the population of the Greater Cairo will reach nearly 

15 million people. 
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Population Density 


The total area of the Arab Republic of Egypt amounts to nearly 1 million square 
kilometers (1,002,000 square kilometers). The populated part of this area is 

5.5 percent only, meaning that nearly 55,039 square kilometers are populated 

by 43 million people. Thus, the average population density amounts to 781 persons 
per square kilometer compared to 43.1 persons per square kilometer for the total 
area. 


The state is exerting efforts to expand the populated area so as to avoid population 
accumulation, to reduce the population density and to exploit the vast unpopulated 
areas. This is why the state has annexed areas of land to the governorates of 
Alexandria, Suez, Ismailia, al-Buhayrah and al-Jizah in preparation for developing 
and populating these areas. 


This is why the population density in the republic has dropped since 1966. This 
drop is due to the growth of the populated area from 35,580 square kilometers to 
55,039 square kilometers. 


Despite the new additions to the populated areas, the population growth has led 
to raising the average population density from 466 persons per square kilometers 
in 1937 to 781 persons per square kilometer in January 1981. This means that 
the population density has risen by more than 6/7 percent in nearly 44 years. 


Density in Cairo 


If we follow the population density of the city of Cairo, we find that it has 
been rising considerably. This density was less than 7,000 persons per square 
kilometer in 1927 and has risen over nearly 54 years to more than 26,000 persons 
per square kilometer in 1981. The censuses show that the density rose by 

13,000 [persons per square kilometer] between the 1927 and 1966 censuses and by 
nearly 4,000 per square kilometer between the 1966 and 1976 censuses. The Cairo 
population density has exceeded the population density in the republic from 

1927 to the present. 


By studying the population density of the various wards of Cairo, we find that this 
density varies greatly. It amounts to nearly 7,000 persons per square kilometer in 
Qasr al-Nil section and rises to nearly 110,000 persons per square kilometer in 
Rawd al-Faraj section. 


Next to Rawd al-Faraj section in density is Bab al-Sha'tiyah where the density 
reaches more than 109,000 people per square kilometer. Bab al-Sha'riyah is followed 
by al-Muski, Shubra al-Khaymah and al-Sayyidah Zaynab sections (106,000-88, 000- 
79,000) successively. 


These sections are followed by al-Sahil, Bulaq, al-Zaytun, ‘Abidin, al-Darb al-Ahmar 
and al-Zahir sections where the population density ranges from 74,000 persons per 
square kilometer (in al-Sahil) to 57,000 persons ,er square kilometer (in al-Zahir). 


Next come the sections of Hulwan, al-Jamaliyah, al-Azbakiyah, al-Wayli, Misr al-—Qadimah 


and al1-Khalifah where the density is low, ranging from 55,000 persons per square 
kilometer (in Hulwan) to nearly 24,000 persons per square kilometer (in al-Khalifah). 
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And then follow the less populated sections of al-Ma'adi, Heliopolis, al-Matariyah, 
and Qasr al-Nil where the density ranges from 12,000 persons per square kilometer 
(in al-Ma'adi) to 7,000 persons per square kilometer (in Qasr al-Nil). 


It is obvious from this that the most densely populated areas are the old areas 
in which emigrants from the countryside settle. This is probably due to the low 
costs of living in these sections. A newcomer from the countryside usually 
seeks his relatives who are already settled in a section and then takes this 
section as his residential area when he himself settles down. 


The emigrants from the countryside also accumulate in population concentrations 
on the peripheries of the capital because these concentrations are similar to the 
emigrants’ rural environment. These emigrants then live in the city for a long 
period with the same rural ideas and customs. 


The percentage of the population of the city of Cairo is rising constantly in 
relationship to the republic's total population. This percentage has risen 
from 8.2 percent in 1937, to 10.9 percent in 1947, to 12.9 percent in 1960, to 
14 percent in 1966 and to 13.1 [sic] in 1981. 


Alexandria Density 


The Alexandria population density exceeded that of Cairo in the censuses of 1937 

and 1947 when the population density was 9,000 and 13,000 successively in Alexandria 
and 8,000 and 12,000 per square kilometers in Cairo successively. But this average 
dropped in 1960 in Alexandria to less than half due to the annexation of new areas 
to it. This year, the density has reached 954 persons per square kilometer [sic]. 


Alexandria is unique in the phenomenon of its containing the most densely populated 
section [in the republic], namely al-Jumruk [Customs] Section where the density is 
145,000 persons per square kilometer. This is a record figure not attained by the 
most densely populated section of the city of Cairo, namely Rawd al-Faraj section 
where the density is 110,000 persons per square kilometer. 


As demonstrated earlier, the old sections of the city of Cairo are the most densely 
populated sections. It is also evident to us that the old sections of Alexandria 
register the highest population density averages, considering that these sections 
are the ones that attract the [rural] emigrants, as we have already seen in the 
city of Cairo. 


Next to al-Jumruk section in population density are the sections of Muharram Bey, 
al-Manshiyah, Karmuz, al-Raml and al-Labban with a population density of 
96,000, 86,000, 70,000, 49,000 and 48,000 persons per square kilometer successively. 


The sections with the lowest population density (excluding al-'Amiriyah) are 
al-'Attarin, Bab Shargi, Mina' al-Basal and al-Dakhilah where the population density 
has amounted to 40,000 persons per square kilometer in the first section while 
amounting to 26,000, 15,000, 3,000 and 2,000 successively in the other sections. 
Perhaps the remoteness of these sections from the center of the city is the reason 
for their low population density. 
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Population Density in Other Governorates 


It is noticed that there is evident variation in population density insofar as the 
republic's other governorates are concerned, not only between the various governorates 
but also within the same governorate in the various census years. 


Whereas the governorates of Damietta, Port Said and Suez ranked third, fourth and 
fifth in population density behind Alexandria and Cairo in 1937, we find that 
Suez and Alexandria retreated to the lower ranks in 1981. The reason for this 

is the change introduced to the borders of the governorates. 


In view of the changes developing in the areas of some governorates, we find this 
year that the governorates following Cairo Governorate in population density are 
the governorates of Port Said, al-Jizah and al-Qalyubiyah. Perhaps the proximity 
of al-Jizah and al-Qalyubiyah governorates to Cairo is one of the main reasons for 
the high growth in the average population density registered by these two 
governorates. 


The governorates of Sawhaj and Asyut are considered Upper Egypt's most densely 
populated governorates (behind al-Jizah). 


The governorates of al-Gharbiyah and al-Minufiyah are considered among Lower Egypt's 
most densely populated governorates (behind al-Qalyubiyah Governorate). 


The least densely populated governorates in Lower Egypt are the governorates of 
al-Buhayrah and Kafr al-Shaykh and in Upper Egypt the governorates of al-Fayyum 
and Bani Suwayf. 


Generally, 1981 has recorded a big difference between the population density of the 
city of Cairo (more than 26,000 persons per square kilometer) and of the Greater 
Cairo (more than 19,000 persons per square kilometer in the construction perimeter) 
on the one hand and the other governorates of the republic where we find that the 
highest average population density has not yet reached 5,000 persons per square 
kilometer. This sheds light on the enormous size of the constantly inflowing 
migration currents from the republic's governorates to Cairo. 
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Governorate 





Cairo 
Alexandria 
Port Said 
Suez 

Damietta 
Al-Daqahliyah 
Al-Sharqiyah 
Al-Qalyubiyah 
Kafr al-Shaykh 
Al-Gharbiyah 
Al-Minufiyah 
Al-Buhayrah 
Ismailia 
Al-Jizah 

Bani Suwayf 
Al-Fayyum 
Al-Minya 
Asyut 

Sawhaj 

Qina 

Aswan 

Red Sea 

New Valley 
Mat ruh 

Sinai 


Population Total 


at Home 


Total of Citizens 


Abroad 


Population Total 


at Home and 
Abroad 


Population Distribution Over Governorates 
on 14 [January] 1981 


Population in 1,000 


Male 


21,034 


Female 


—_ —- - — - 


2,744 
1,256 
165 
106 
319 
1,521 
1,444 
927 
797 
1,268 
945 
1,393 
201 
1, 343 
622 
637 
1,158 
935 
1,073 
953 
348 
29 

48 

69 

61 


20, 362 


789 


21,151 


Total 





5,601 
2,555 
345 
221 
647 
3,073 
2,946 
1,913 
1, 588 
2,553 
1,919 
2,801 
408 
2,756 
1,253 
1,304 
2,349 
1,920 
2,171 
1,918 
694 
62 

98 
139 
162 
41,396 


1,604 


43,000 


29 
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Population to 


Republic's Total 


Population 
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Arrangement olf Cairo City Sections According to 
Population Numbers on 14 January 1981 and Population 
Density of Various Sections 











Sect ion Population on Percentage of Section Density 
14 January 1981 Population to (Persons Per 
(in 1,000) Governorate Total Square 
ae OS Ort" = Kilometer) 
Al-Matariyah 954.2 10.6 (%) 8,764 
Al-Sharabiyah 492.8 8.8 -- 
Al-Sahil 482.2 8.6 74,185 
Hada'iq al-Qubbah 346.9 6.2 -- 
Hulwan e440 5.6 54,984 
Rawd al-Faraj 297.9 110, 333 
Misr al-Qadimah 298.6 - 29,564 
al-Zaytun 296.4 Pod 70,571 
Al-Ma ‘adi 296.6 Joa 11,817 
Al-Sayyidah Zaynab 274.8 4.9 78,514 
Al-Khalifah 205.0 FF 23,837 
Bulag 194.6 Jon 72,074 
Al-Jamaliyah 184.8 Jes 38,500 
Al-Darb al-Ahmar 160.9 2.9 57,464 
Al-Wayly 157.3 2.8 30,558 
Nasr City 70.8 1.3 -- 
Al-Azbakiyah 65.4 1.2 38,471 
Al-Muski 63.6 1.1 106,000 
Qasr al-Nil 42.4 0.8 7,067 
(al-Tibin) 39 .8 0.7 -- 
Shub ra 141.7 Sea 88,125 
Heliopolis 139.7 32 9,994 
Bab al-Sha'riyah 120.9 2.1 109 ,909 
Al-Zahir 113.9 2.0 56,950 
Al-Nuzhah 112.3 2.0 -— 
"Abidin 95.4 Loaf 59,625 
Total 5,601.0 100.0 26,148 


Density for the listed sections has been calculated collectively due to the 
unavailability of separate area data. 


Hulwan section includes (al-Tibin) section. 
Al-Wayly section includes Hada'iq al-Qubbah section, 
Shubra section includes al-Sharabiyah section. 


Heliopolis section includes al-Nuzhah and Nasr City sections. 
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Arrangement of Alexandria City Sections According 
to Population on 14 January 1981, Along With Popu- 
lation Density of Various Sections 











Section Population Percentage of Section Density* 
Population to Governorate (person per square 

G4 Total kilometer) 
Al-Raml 492.6 Bees 49,113 
Muharram Bey 367.6 14.4 95,729 
Al-—Muntazah 345.6 Lae 3,182 
Mina’ al-Basal 253.2 9.9 15,098 
Bab Sharqi 243.5 Joa 26, 369 
Karmuz 232.4 9.1 70,394 
Al-Jumruk 155.9 6.1 145,701 
Sidi Jabir 146.5 » Pe -- 

Al-Labban 83.2 3.3 47,816 
Al-'Attarin 81.5 3.2 40,347 
Al-'‘Amiriyah > 2.1 22 
Al -Dakhilah ) 2.0 1, 762 
Al-Manshiyah (1) 49.0 1.9 85,965 
Alexandria Port 0.5 -- -- 


Total 2,555 100.0 954 
Bab Sharqi section includes Sidi Jabir due to unavailability of separate area data. 


(1) Foreigners aboard ships anchored in port. 


8494 


CSO: 4504/38 
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ISRAEL 


ISRAELI TELEVISION ANALYZES ARAB STANDS ON SUMMIT 
TA262017 Jerusalem Domestic Television Service in Hebrew 1900 GMT 26 Aug 81 


[Excerpts] The Alexandria Summit again pointed out the importance of the local 
Palestinian leadership in Judaea, Samaria and the Gaza district. At the news 
conference in Alexandria, President as-Sadat said that it is clear to him that the 
PLO is not the sole representative of the Palestinian people. Prime Minister 
Begin emphasized that by saying Palestinians, he means the residents of the West 
Bank and the Gaza strip. He added that their representatives will be incorporated 
into the negotiations as members of either the Egyptian or the Jordanian delega- 
tion, as stipulated in the Camp David accords. In view of these statements, our 
correspondent Rafiq Halabi outlines the local leadership in the territories, 
trying to find out whether this leadership is both able and willing to participate 
in the negotiations on the implementation of the autonomy. 


[Begin videotape] jHalabi] This is Anwar al-Khatib who, up until 1967, was the 
Jordanian governor of Jerusalem. When one wants to know what the Jordanian 
supporters think, one hurries to consult with him. This is what Defense Minister 
Ari'el Sharon did last week. Like al-Khatib, so, too, the other outstanding 
figures in the territories: they hold the same view and do not see themselves, 
at the moment, partners to the process of the implementation of the autonomy. 


There is, at present, no consolidated political body in Judaea and Samaria, and 
yet one can talk about several groups. The first--the leading figure on it being 
Bassam ash-Shak'ah from Nabulus--regards the PLO as the sole representative of 
the Palestinians. Among its members are the mayors of Ramallah, al-'Birah, Hebron, 
Nalqilvah, Janin and Tulkarm Mayor Hilmi Hanun, who met with the defense minister 
last week. Another group is shaping these days with the help of the military 
yovernment. [t includes the representatives of the rural residents, and the most 
prominent figure on it is Mustafa Dudin from the Hebron hills. Other figures on 
it are mukhtars and clan heads. A third group includes the mayors of Bethlehem, 
Bayt Jalah and Jericho. They speak moderately and wait for the picture to clear 
up. The veteran leadership can be observed on this last group. 


Gaza's ash-Shawwa is currently under pressure from PLO supporters, as well as 
from the senior officials nurtured by the military government. Here one can find 
Anwar Nusaybah from Jerusalem and Hikmet al-Masri from Nabulus. 


The Na* ional Guidance Committee, which for years organized the rank-and-file in 
Judaea and Samaria is at present completely paralyzed. There are no meetings like 
the Nabulus Conference, or political meetings or coordination of positions. The 
defense minister is studying the situation now, promising to defend the moderates 
and looking into the possibility of establishing a front with which a dialogue 
could be held: Maybe from among the rural leaders or some Jordan-supporting 
political personalities. ["nd videotape] 


CSO: 4323/64 
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ISRAEL 


ISRAEL CONSIDERED TROUBLEMAKER IN TALKS 
TA301223 Tel Aviv DAVAR in Hebrew 30 Aug 81 p 5 
[Commentary by Hagay Eshed: 'Israel Is the Losing Third Party''] 


[Text] Anyone fearing a crisis or confrontation in the Alexandria Summit between 
President as-Sadat and Prime Minister Begin was found wrong. Whoever fears this 
in the upcoming meeting between President Reagan and Begin in Washington at the 
beginning of September will also be proven wrong. There is no crisis, no explo- 
sion, no confrontation. There is a triangle of Israeli-Egyptian-U.S. relations 
where the Americans and Egyptians can be likened to a couple of lovers while 
Israel is the "third party," and the troublemaker who does not know his real 
place. The other two parties need the third party to a certain extent but they 
would like to restrict, as much as possible, its ability to disturb them on both 
their common road and separate lanes. They are doing so successfully and do not 
need an unnecessary crisis which may disrupt their continued progress--not now, 
now for the time being. They find it sufficient that Israel will be unable to 
evade the trap of the eternal convict in ever-changing accusations, the party 
which is incessantly forced to defend and justify itself, and with little success 
as such. (The raising of the PLO topic by President as-Sadat now is an example 
of this.) 


3oth the Americans and Egyptians want to gain time, and not just until after the 
Israeli withdrawal from the Sinai in April 1982. The Reagan administration 
aspires to strengthen the U.S. military forces and change the balance of power 
between the United States and the Soviet Union. The economic program which was 
approved in congress and was marked as Reagan's big triumph is still to stand the 
test of implementation in and contribution to the U.S. economy. The Reagan 
administration wants to change the international atmosphere and the style of 
relations with the Western countries and Third World countries. These are inte- 
grated processes of strengthening forces and proving firmness in both words and 
deeds. In the meantime, the technique is one of scoring points. This is a 
period of strained preparation and progress toward improved and strengthened 
positions and toward a possible future challenge on the basis of a new balance 
of powers. 


The U.S. deployment in the Middle East is part of this process and its timetable. 
The process is far from reaching its peak; its main focii are Egypt and Saudi 
Arabia. The implementation of the AWACs deal (which is a most extensive key deal 
as we now know) is an integral part of this deployment plan. Israel and its 
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supporting circles appear in this context as a troublemaker whom it is necessary 

to overcome in a persistent, energetic struggle. Simultaneously, the military 

and political relations between the United States and Egypt are being strengthened. 
The Egyptian army will be equipped with modern U.S. arms at a pace and scope 
unforeseen earlier. One of the side results of this process: Insuring the 
American orientation of the Egyptian army and its commanders in the post-as-Sadat 
era. This can be a guarantee for the continued peace process with Israel which, 

as far as Egypt is concerned, is important mainly to insure continued U.S. aid 

and cooperation. At the same time, the military strengthening of Egypt with 
modern and sophisticated U.S. arms contains a military danger to Israel, if, God 
forbid, Egypt returns to the road of war against Israel in the next decade. Both 
the guarantee of peace and the war danger are future tunes. In the meantime, 

the United States and Egypt are interested in increasing and hastening the coopera- 
tion between them. 


Egypt has a permanent interest in limiting Israel's potential to prevent it from 
getting increased U.S. aid. Egypt has an interest in increasing the aid it gets 
at the expense of Israel, since there is a limit to the U.S. funds. It is con- 
venient for Egypt that Israel always be on the international as well as the U.S. 
defendants’ bench. After Israel completes the pullback from the Sinai the 
Palestinian charge sheet will still remain unchanged. 


[It is no wonder than that President as-Sadat chose to raise this issue before 
the resumption of the negotiations in the Middle East and especially before 
President Reagan is finalizing its position regarding the next moves in the 
negotiations. As-Sadat does not desire PLO participation, neither at this stage 
nor in the next. He is using the PLO as a propaganda card against Israel and as 
a fig leaf to cover his nudity vis-a-vis the Arab world. President as-Sadat has 
not given up his primeness in the Arab world and will struggle to win it again 
in due course, after Egypt is much stronger militarily and economically, after 
it fortifies its status as the major U.S. partner in the Middle East, after 
President as-Sadat can prove to the Arab world he was right and his opponents 
were wrong, after Egypt reaps the two chief fruits of its peace policy--regaining 
the entire Sinai and winning Washington's heart and pocket, also at Israel's 
expense. A crisis in relations with Israel and ending the peace process will 
not be useful at this stage, neither to Egypt nor to the United States (nor to 
Saudi Arabia). They will present Israel as a victim and betrayed friend. This 
will only be unnecessarily harmful. 


Both the United States and Egypt need a breathing space of a year, 2 years, 


perhaps more. In the meantime, they can content themselves with eroding Israel's 
ability to disturb them (and Saudi Arabia). This is the reason why there was 
no crisis in Alexandria and there will be no crisis in Washington either. Israel 


is wasting this breathing space. It is using it for festivals of forced embraces 
and honor guards but not for picking real strategic and political fruits. 


CSO: 4323/64 
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ISRAEL 


BEGIN CRITICIZED BEFORE WASHINGTON SUMMIT 
TAO41302 Tel Aviv ‘AL HAMISHMAR in Hebrew 4 Sep 81 p 3 
[Commentary by Mark Gefen: "Begin--A World Strategist" ] 


[Text] Menahem Begin leaves Sunday for his meeting with President Reagan in 
Washington. Begin could conceivably expect "a good meeting," because the occupant 
of the White House is a man who holds conservative and rightist views, a president 
who is a "hawk" in his approach to international problems, and particularly in 

his attitude toward the Soviet Union. Who would be better fitting than Begin to 
offer "a strategic partnership" in the anti-Soviet alignment? 


And, indeed, just before the Israeli prime minister's visit, there were leaks 

on Begin's desire to devote the dialogue with Reagan to the incorporation of 
Israel into the U.S. strategic deployment. It seems that there is no greater 
folly than such an approach and that there is no greater danger to Israel's future 
and safety than an attempt to actively involve it in the power struggle between 
the two great world blocs. But Begin, who possesses no new edition of the “inge- 
nious autonomy plan," will try to score an achievement with Reagan by way of 
offering his good services to the United States. 


And yet it seems as though Begin is misreading the U.S. and global maps. There 
has never been such an ebb in Israel's standing in U.S. public opinion, including 
among administration circles, as there is right now. The TIME magazine article 
published this week, in effect suggesting punishing Israel and making it "stand 

in the corner" as part of U.S. considerations (after describinz Israel as a 
"burden" to the United States) was no coincidence; it reflected the current trends 
in the United States. 


In my opinion, there are two reasons that prompt Begin to raise Israel's regional 
and global "strategic contribution." The first has to do with Begin's and his 
government's ineptitude in advancing the peace process, which has been stalled 
for over a year now. The fact that Begin has "succeeded" in extracting from 
President as-Sadat an agreement to resume the autonomy talks can only underscore 
the paucity of his achievements, because the autonomy talks have already been 
conducted in the past. At first glance it would seem that it should have been 
as-Sadat more so than Begin who should have been more interested in continuing 
the talks and advancing them. Is there anyone who can still remember the dispute 
over the "linkage" between the peace agreement with Egypt and the autonomy talks, 
when Israel conducted fierce "battles" against connecting the two? Now things 
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have turned upside-down, and it is Begin who regards the resumption of the autonomy 
talks as an "achievement." 


However, beyond this formal agreement, Begin has no message that would point to 
any kind of progress in the direction of reaching an arrangement to the autonomy. 
Thus, from a clear indication of extended impotence in everything directly per- 
taining to the chances of reaching an arrangement in the area, Begin is trying to 
find refuge in salvation in a "strategic dialogue." I can recall that in the 
meeting in Alexandria 2 years ago--Begin tried to delude the newspaper editors 
with the "highly significant" statement that follows: "We conducted talks about 
regional and globai strategy; they were very important talks. I was pleased to 
note that there was full accord between us." 


Alongside the attempt to evade a discussion of the future of the West Bank, Begin 
is also spurred by unique national megalomania. Begin believes that he personally 
can serve as a valuable partner to Reagan in planning his world deployment. In 
addition to his personal contribution, Begin thinks Israel can insure the United 
States a margin over the Soviet Union. 


The man is cut off from reality. He lives in an imaginary world, a world at 
whose center is himself, handing out marks and grades to presidents and prime 
ministers. He lives in a world in which it is not reality's facts that count, 
but rather the words and phrases he utters--himself held in awe by his own words. 
No, this is no case of "besmirching" by an opponent or a rival; this has been 
shown to be true a long time ago. The first Begin-as-Sadat meeting on Egyptian 
soil, in Ismailia, was the classic example for this. 


Anyone who followed the ups and downs of this meeting, which lasted 24 hours, 

and those present at its end, at the news conference, knew for sure that it indeed 
was a total flop. Everyone sensed this--except for Begin, who, for some reason, 
was incredibly euphoric. Rather than speak for myself as I saw things when they 
happened, let me bring the words of 'Ezer Weizman as testimony (as expressed in 
his latest book, THE BATTLE FOR PEACE) in describing the atmosphere on the plane 
that brought Begin and nis entourage back from Ismailia to Israei. This is how 
Weizman puts it: 


"A heavy atmosphere prevailed on the plane. It looked as though peace was on the 
verge of collapse even before it managed to put on some flesh. Begin was in high 
spirits, smiling profusely and spewing forth innumerable gems of wisdom. He 

also cracked many jokes with the reporters that joined the trip. Before we took 
leave, with a heavy heart, of our Egyptian hosts, I managed to hear him say that 
he was going home 'a happy man.' I could hardly comprehend him. Is he that much 
removed from reality that he cannot read the map? Did Begin become intoxicated 
with his own words, drunk with the intricacies of international law he so pains- 
takingly laid down before as-Sadat at such great lengths, overjoyed with the 
Israeli position as he outlined to its length and breadth that it bommeranged, 
only to persuade himself?" 


So, what then is Israel's strategic value for the United States? Even if we 
accept the axioms that Israel is among the strongest country in the region (mili- 
tarily), and one of the most loyal to the United States, this still cannot make 
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it preferable over Egypt, Saudi Arabia or even Jordan and Iraq, which the United 
States has consistently been trying to harness to the U.S. wagon. 


What Begin does not seem to understand is that we are not talking about a military 
force and its importance for the United States, but about regional control in the 
face of the Soviet penetration. Israel, boycotted by nearly all the countries 

in the area, to a large degree serves as a block to the U.S. way of making contact 
with those countries. This is an objective situation that results from Israel's 
very existence and the denial of its existence by the Arab and Muslim world. Had 
the government of Israel known how to overcome this hurdle, by taking a courageous 
leap from the peace agreement with Egypt to a solution of the Palestinian problem 
and the abolition of the conquest of the West Bank and the Gaza Strip, then perhaps 
it would have been possible to break the wall of hatred in the area, encircling 
our country. However, the importance of Saudi Arabia and Iraq (as well as Syria) 
would consequently have grown in terms of U.S. strategy, alongside the significance 
of Egypt and Jordan, to supercede Israel's value. 


Ever since Begin first rose to power, the man has been repeating the following 
naive formula: "If the Americans approach us with an offer of a defense pact 
between our two countries, we will be prepared to discuss it favorably." Here 
and there Begin also mentions the possibility of putting bases at the disposal 
of the future ally, as well as granting it other services. And, as usual, he 
adds: "Of course, we will not be the first to suggest such a pact..." 


Lo and behold, this declaration of love has still not won any kind of official 
U.S. reaction. I do not know if there is any other country that is ready to 
provide the United States with bases and the United States is not even prepared 
to consider this willingness. 


The explanation for this seems to be twofold. First, any formal alignment with 
Israel can only harm the United States in the eyes of those countries in the area 
with whom the United States is interested in having a close alliance as well. 
Secondly, why would the United States want a formal alignment with Israel? After 
Begin had made his declarations, the White House noted that when the time comes, 
the United States would be able to get all its wants from Israel, including bases 
on Israeli soil. 


Still we have not said whether it is good for Israel to reach such an "achieve- 
ment" of a pact with the United States or not. Israel is not what it used to be 
described as, namely "the superpower among the small countries." Its main raison 
d'etre is to provide a homeland for the Jewish people dispersed among the two blocs. 
Even though the Soviet Union's policy does not elicit too much sympathy, still 

the Israeli raison d'etat makes it incumbent upon us not to get involved in the 
inter-bloc power struggle. 


It is highly doubtful whether Reagan will want to hear advice from Begin in the 
field of global strategy. It is even more doubtful that Begin could promise 
Reagan to thaw the freeze in the political process in the area. Yet there is 


no room for concern: there will be photographs on the White House lawn, there 
will be forced embraces. and many words will be aired. And then, as Weizman puts 
it in his book, Begin will again be able to return to Israel euphoric over the 
great success, caught under the spell of his own words. 


CSO: 4323/64 
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ISRAEL 


"HA'ARETZ' DISCUSSES SHARON'S ARAB TACTICS 
TA281239 Tel Aviv HA'ARETZ in Hebrew 28 Aug 81 p 13 
[Commentary by Avraham Schweitzer: "A Tiger Does Not Eat Grass" ] 


[Text] It should be noted from the outset that the following is an hypothesis, 
namely, an attempt to provide theoretical answers to the questions aroused by 

the combination of the defense minister's personality (or whatever is known about 
it) and the political situation in Israel at the time Mr Sharon assumed his post. 
His opening moves, especially his meetings with Arab leaders in Judaea, Samaria 
and Gaza, aroused astonishment for good and for bad. His opinions about our rela- 
tions with the United States and the nature of Israel's contribution within the 
framework of the global U.S. deployment aroused another kind of question, in addi- 
tion to the differences which could be discerned by observant persons in remarks 
on the issue by the defense minister and the prime minister. 


The first question is: Why did Sharon go to the so-called Arab leadership in the 
territories who are supporters of Husayn and members of the PLO and what did he 
expect to hear from them? All the defense ministers, except his predecessor, 

went through this process and all of them were greeted with the same tune: Occupa- 
tion must end, the PLO is our representative. Mr Sharon knew beforehand that the 
same old tune would be played to him. Since it is inconceivable that he went to 
them to be persuaded, the aforementioned hypothesis contends that he went to his 
interlocutors for them to see and get the message. 


There is no need to introduce Sharon either in Israel or to the Arabs of Eretz 
Yisra'el. He presumably met with the Arab leadership in the territories to 
personally prove that he wants to promote coexistence, as if to say: Look at 

me and forget about an independent Palestinian state led by ‘Arafat west of the 
Jordan River--and whoever does not want to forget, let him go to the Palestinian 
state east of the river. The fact that this was put across politely during a 
visit to an Arab leader could hardly have deceived them: his interlocutors knew 
who they were dealing with. 


This hypothesis goes on to say that Sharon's message in his talks to leaders of 
the Arabs of Eretz Yisra'el is the carrot in the defense minister's formula. 

The stick is a military move designed to remove the guerriiias and semiregular 
forces subordinate to the PLO and deployed south of Beirut in Lebanon. The 
Israeli people sometimes appear to be afflicted by amnesia and, therefore, it 

is worth pointing out that in spite of the cease-fire imposed on Mr Begin exactly 
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> weeks ago, the issue in southern Lebanon has not yet been settled and, according 
to Sharon, there is only one way to settle it. 


Fundamental changes have been underway in the north for several years: The Syrians 
and the terrorists are together eroding the area controlled by the Lebanese 
Christians whose strength decreases at the same rate their territory shrinks. 
Israel does not favor this development and neither does the West, the United 
States in particular, since Syria and the PLO are subject to Soviet control. This, 
it can be inferred that Israel's interest--to remove the PLO from the northern 
border--is compatible with the U.S. goal to repel the Soviets from the region. 

The only means to achieve this end--again, hypothetically speaking--is to have 

an Israeli military force sweep the area. If and when this hypothetical move has 
materialized the Arab public in Eretz Yisra'el will realize that Sharon's view of 
coexistence under Israeli rule is not their better option but rather the only one 
in the market: Without the military force in southern Lebanon the PLO becomes 

the roof organization of groups of hopeless and unimportant immigrants. 


Many things can be said about Mr Sharon, some of them unflattering. However, 
nobody can claim that he merely talks--he talks and acts. According to the afore- 
mentioned hypothesis, the defense minister's tour among the Arab public will be 
followed by a move to break the PLO's military force. Although it is known that 

Mr Sharon has always favored unorthodox warfare methods, he is aware that the scope 
of the PLO's military presence south of Beirut in fact rules out the possibility 

of dealing with it with the help of acupuncture. 


It should again be stressed that according to what is known about the defense 
minister's military concept, the artillery and air forces alone are not enough 

to repel the forces subject to the PLO's control in southern Lebanon. He did not 
object to the bombing of Beirut by the air force because he is a vegetarian but 
rather because he regarded it as purposeless. His preferences may be inferred 

from his objection: Only army forces making their way by land can seize, smash, 

and sweep the field and fulfill the Israeli wish for a calm northern border while, 
at the same time, provide the appropriate answer to the requirements of the Lebanese 
Christians. 


The hypothesis goes on to add that there is little doubt that during his visit to 
the United States as part of Mr Begin's entourage, the defense minister will try 
and muster support for his concept from the U.S. administration. To this end, 
he will give a lecture describing the scope and depth of Soviet penetration in 
this area, stressing that Syria and the PLO are the local penetration agents. 
The defense minister is a practical person and is probably aware that in the 
face of firm U.S. opposition he will not be able to implement the hypothetical 
plan drawn here in general terms. Mr Begin will do whatever he will do in 
Washington. It is doubtful whether Sharon takes any interest in the issues 
occupying the prime minister's mind. Sharon is interested in the balance of 
forces in the area. He may devote his best efforts--it is not for nothing that 
he is known as the bulldozer--to persuade his hosts that his opinion about using 
Israel's force in favor of the United States is the best and actually the only 
possibility which can be taken into account if one does take a serious view of 
the global struggle theory of the Reagan administration. 
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It seems that Mr Sharon will be surprised upon arriving in the United States 
about the inconsistency--some refer to it as pragmatism--of his interlocutors. 
But even if he receives an elusive answer or a categorical no he will not let up. 
More than he is daring, Sharon is consistent in pursuing his goals. To wind up 
this hypothesis, it should be noted that, in Sharon's view, the Palestinian 
motherland is Jordan. The expulsion of the PL(@ from Lebanon may encourage the 
leaders of this organization to carry out their Jordanian option. 


CSO: 4323/64 
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ISRAEL 


FINANCE MINISTER ARIDOR PLEDGES TO FULFILL PROMISES 
Tel Aviv MA'ARIV 17 Jul 81 p 22 


(Interview with Yoram Aridor by Dov Goldstein: "I Am Not ‘Yoram Who Doesn't Have' 
and I am Not ‘Yoram the printer’: I Will Fulfill All promises I Made Before the 
Election" date and place not given] 


[Text] I thought: just as in the "before and after" weight loss advertisments, Il 
will find Finance Minister Yoram Aridor, after the elections, changed. I was 
wrong. The Yoram after is no different than the Yoram before. There is only Yoram 
Aridor: exuding confidence, smiling, optimistic, capping all of his economic poli- 
cies with positive adjectives--and promising: "What I promised before the elections 
I will deliver after them." 


His critics could say that he spread money as a campaign bribe; his detractors 

can claim that he wasted dollars; economists with degrees could claim that now the 
moment of truth has arrived, and that Yoram Aridor will take back everything which 
he gave, and even collect interest on it. But Yoram Aridor is as steady as a 
rock: "It is correct economics. It has already proven itself, and it will yet 
prove itself. There is no reason to change it." 


Question: During the election campaign you met a young woman in the supermarket. 
She asked: "Now it is good for me, but will it be good after the elections?" 

And you answered: "Definitely! I am not making a four month economy, but am 
looking forward to 4 years." Can you repeat your promise? 


Aridor: Definitely. I will continue the same economic policy. There is no reason 
to change a policy which has succeeded. I see no cause for economic fiats or 
drastic measures. Before the elections there were those who believed in me and 
those who did not. I hope now that everyone will believe. 


Question: In an interview before the elections, your predecessor Yigal Horowitz 
said to me that after the elections it would become apparent that not only he, 
but also you, had nothing. It would also become apparent that you too would be 
worthy of the appellation: "Yoram I have nothing." 


Aridor: 1 am not surprised by the vse of labels. I did not characterize my pre- 
decessor as "Yigal I have nothing." I do not propose that they apply names to me. 
We must face the situation seriously and deal with the problems. In no other 
country does the finance minister bundle up his papers, put on his shoes, lock 
the door, and go home with the knowledge that he has solved all of the economic 
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problems. It is not at all a question of "I have" or "I don't have-" I had 
spoken for many months before the election about the policy which I am now im- 
plementing, and before I was appointed finance minister. 


In my policy, there are fixed principles: taxation reform; reduction of the direct 
and indirect tax burden in all sectors, but especially among production workers in 
industry; various incentives for saving; preservation of the budget framework; 

a policy of balanced prices--not a price freeze nor an elimination of subsidies, 
but moderate rises--a policy of protecting exports by assuring a gateway for ex- 
porters; a wage policy which will be based on a full cost of living supplement of 
one hundred percent, to preserve real earnings; and a wage increase based on in- 
crease in output. 


Question: perhaps you would prefer to be called "Yoram the printer" as David Levy 
once called Yigal Horowitz? In the last two months you have printed close to 
seven billion shekels, an amount which was earmarked to be put into circulation 
over the period of a year. Is this correct economic practice? 


Aridor: The number is incorrect. Until the end of June, for 3 months (April, May, 
and June) the amount was 3 and one-half billion--half the number that you men- 
tioned... 


Question: I was also referring to the month of July, which according to estimates 
will amount to 4 billion shekels... 


Aridor: There is no way of knowing what will be the amount for July. It is true, 
the money supply is a problem which has to be faced. But we should not forget that 
there were months in which money was withdrawn from circulation, and even then the 
economic problems were not solved. We will also deal with the circulation, and at 
the same time to prevent a deficit budget--is absolutely in error. This is a sure 
prescription for mass unemployment. [I am not ready to accept unemployment as the 
price of reducing money in circulation. 


I have already issued an order freezing interconnection between government offices. 
This should make its mark by reducing the input of money. 


Question: What happened appears simple: since the number one problem was stopping 
inflation, you stopped it by a very massive injection of money. You reduced it 

in May to 3.3 percent and in June to 2.7 percent. But the problem which was 
created--the injection of money in such massive proportions--is no less serious. 
How will you deal with the new problem? 


Aridor: We have not yet conquered inflation. We have reduced it to an annual 
double digit rate. This is an exceptional achievment. In the first half of 1981 
inflation was less than 100 percent, computed annually. We still have to stabilize 
inflation below 100 percent, and later reduce it further. It is obvious that 

there cannot be an achievment without a price. It is clear that massive subsidy, 
which blocks inflation, in time causes a growth in the money supply. But anyone 
who proposes stopping the money supply will lead to a growth in unemployment and 
inflation. Is there a serious economist who supports unrestrained unemployment 

and inflation? I am fighting both at the same time. 
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Question: On the basis of what has happened in recent months, what do you estimate 
Will be the deviation from the budget, over the course of the year? 


Aridor: During April-May-June there was no deviation from the budget. This is an 
example of distorted "facts" leaked by the media, purporting to be from reliable 
sources which are anonymous. On the basis of imagined and distorted facts, people 
reach distorted conclusions. In the first quarter of the fiscal year there was no 
deviation from the budget. When I presented the budget to the Knesset, I promissed 
that there would be no deviation from it, even before the elections. I kept that 
promise. I don't know on what basis it is claimed that there will be a deviation 
from the budget. It has no basis. 


Question: Is there any alternative to severely cutting government expenditures, 
by significantly reducing subsidies, beyond the definition which you routinely 
cite, that there will be no price freeze and no drastic increase in the cost of 
living? 


Aridor: I am not changing my policy. I have said it repeatedly and in all honesty 
and seriousness. An absolute end to subsidies means dizzying inflation. An ab- 
solute freeze on prices is artificial, and will lead to a totalitarian economic and 
social regime. I will continue on the intermediate road: price rises which are 

as moderate as possible, and reductions at every opportunity. A drastic price 

rise is no way to fight inflation. On the contrary, it is the prescription for 
dizzying inflation. 


Mr Mashal claims that I promised to freeze prices. I do not know where Mr Mashal 
was before the elections, when his silence was thundering. Even before the elec- 
tions I said there would not be an absolute price freeze. The role of the opposi- 
tion is to come with its contentions to the government, but Mr Mashal in particular 
goes easy on the government. When I eliminate a small part of the fuel subsidy, 

Mr Mashal complains about why I have eliminated it; when there is a low index Mr 
Mashal complains that it is artificial, because of the subsidies. I have no con- 
tention with Mr Mashal, because Mr Mashal is always contending with himself. 


Question: How long will the freeze last? 
Aridor: It is temporary, but its duration has not been set. 


Question: Will it be short? 


Aridor: Only after a basic study of the results will I be able to say if it will 
be short, and how long it will last. One cannot be doctrinaire in matters of this 
sort. 1 am doctrinaire in primary economic matters: a liberal, non-socialist 
economy based on social justice, social legislation, freedom of the individual, the 
possibility of progress on the basis of individual initiative. The means to be 
employed are varied. A freeze such as this is only an economic measure, co be 

used according to the need and circumstances. 


Question: Will you continue the campaigns to bring down prices? 
Aridor: In the past I did not engage in campaigne to lower prices. I lowered the 


sales tax, and tius reduction led to a lowering of prices. Yes. I will continue 
in that way. It is positive, and there is no reason to stop doing something positive. 
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Question: In spite of the fact that private consumption grew substantially, and 
expenditures of foreign exchange increased? 


Aridor: It did not increase private consumption substantially. It only enabled 
people to buy certain commodities more cheaply. If it brought people into the 
market who had been unable to buy a refrigerator or washing machine--that kind of 
increased consumption I approve of. 


Question: And color televisions? 


Aridor: Oh, we finally come back to the television... I don't see anything wrong 
with people not paying taxes on a television receiver. I don't claim that it is 
an essential item... 


Question: No, it is only a tool which increases the power of Elisha Spigelman, 
and I am sure that was your intention... 


Aridor: Wait a minute. If you ask me about Elisha Spigelman, I will respond... I 
Say to you that people who work hard are entitled to enjoy the fruits of their 
labor, and they should be able to buy common household devices, at reasonable prices. 
Sales taxes were exaggerated, and their reduction did not hurt state revenues. 

There was a small increase, definitely reasonable, in expenditures of foreign 
currency. 


Question: Are you considering the possibility of raising the ad valorem tax? 
Aridor: No, there are no plans to raise the rates of that tax. 
Question: Are you considering raising other tax rates? 


Aridor: No! There are no plans to raise taxes. On the contrary, we will eliminate 
the business tax in local authorities, apparently, although it is not final, the 
property rate on businesses. We will replace these taxes with another tax, a more 
just tax. I promised this before the elections. I am keeping that promise. I 
asked the staff of the Finance Ministry to prepare plans to eliminate these taxes, 
in coliaboration with the Ministry of Interior and in consultation with people from 
the Center for Local Government and representatives of the Trade Bureau. Work 

was begun this week at the Ministry of Finance. 


Question: If Mr Ya'aqov Meridor is appointed Minister of Economy, does that mean 
that he, and not you, will develop the economic policy of the government? 


Aridor: I will not discuss the division of duties within the government. That 
is the task of the prime minister. I can only determine that between myself and 
Mr Meridor there is complete understanding and collaboration, and I will be happy 
to work with him. TI very much appreciate his talents and abilities. 


Question: But who, in your opinion, determines the economic policies of the govern- 
ment, the finance minister or another minister? 
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Aridor: The government determines policy, and the policies are executed by means 
of collaboration between its members. The finance minister has a central role in 
this particular matter. 


Question: Why do you condemn the economic journalist of television, Elisha Spigel- 
man? Is it wrong for him to criticize your policies? If he does not agree with 
you, is he to be punished? 


Aridor: I do not coniemn Mr Aridor [sic]. But I am not ready to be interviewed 

by him. I have no obligation to be interviewed by Mr Spigelman. Such an obliga- 
tion is not part of the duties and obligations of the finance minister. One has 

the right not to be interviewed by Mr Spigelman. The journalist Natan Donvitz 

wrote in HA'ARETZ last Friday (and you know that Mr Donvitz is not a supporter of 
Likud): "It cannot be that Elisha Spigelman will conduct a private war against 

the finance minister, with such hostility, as is reflected in his writings and 
emphases."" Mr Spigelman has conducted such a war using a state tool, on days when 

I was prohibited by law from appearing on state television. At the same time, 
secretly, he used the economic journalist of DAVAR, which is an opposition newspaper. 
Amiram Nir and Orly Yaniv did this openly and resigned from their jobs in television, 
before they were enlisted into the service of the propaganda machine of the Align- 
ment. Mr Spigelman was in the morning secretly the economic journalist of an 
opposition paper and in the evening he served as the "objective state" commentator... 


But not only do they not recognize my right not to be interviewed by Mr Spigelman. 
They also take measures against me. Have you ever heard of such a thing in a 
democratic country? If the finance minister will not be interviewed by Mr Spigel- 
man, he is not to be interviewed at all on television? And behind this sanction 
stands television management, which supports the excommunication of the finance 
minister. 


This is unheard of! The rijht of the public to receive information is sacred. The 
right of the public to free expression is a sacred right. But the right of free 
expression includes my free expression and the public's right to receive informa- 
tion also includes its right to receive information from me. On television they 
conducted a veiled election campaign against the government, and today they are 
trying to prevent a member of the government from appearing on television, be- 
cause he will not submit to a dictate that he be interviewed by a certain person 
who has conducted a private war against him and the government, with the public 
medium of television. 


Question: You are conducting the struggle against Elisha Spigelman as though you 
have a private war with him... 


Aridor: That is untrue! I have no private war with hin. 

Question: Why then have you demanded that he be dismissed? 

Aridor: I have never demanded his dismissal from any of his positions. I do not 
get involved in the considerations of those who are his superiors. I do not tell 


them how to act. I am concerned about the excommunication of a government minister, 
not personally, but nationally and democratically. 
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Now I am struggling for freedom of expression. Freedom of expression is beyond 
dispute. I define democracy as a regime in which the government too can express 
its opinion, even if the opinion is opposed by television. I defend the freedom of 
expression and the right of the public to know, I am opposed to coercion and those 
who would dictate to me that I must be interviewed by a journalist who has sinned 
by misusing a state instrument of communication for the purpose of a private war, 
by distorting facts. 


I have no argument with anyone who expresses an opinion opposed to mine. It is 
essential for democracy that there be a contest of opinion, freedom of expression, 
and maximal freedom of the press. But as a citizen of the state I have the right 
to express my opinion. I do not condemn television. I am ready to be interviewed 
on television--but not by Mr Spigelman. It is television which is excommunicat ing 
me, and that is a most serious matter in a democracy. If television would excom- 
municate Mr Shimon peres, I would be forced to resist and would not rest until 
that excommunication was lifted. 


Now they are trying to mark me as one who would limit freedom of expression. There 
is no greater lie than that! I am defending freedom of expression! 


7075 
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ISRAEL 


'POST' REPORTS SHELLING DAMAGE TO QIRYAT SHEMONA 
TA271147 Jerusalem POST in English 27 Aug 81 p l 
[Report by economic affairs correspondent Shlomo Ma'oz] 


[Excerpt] The damage in the civilian sector caused by last month's shelling in 
the north will cost the treasury about 100 million Israeli shekels in compensation 
payments, according to the deputy income tax and property tax commissioner. This 
includes property damage, destroyed crops and losses to businesses forced to shut 
down during the PLO terrorist attacks. 


Dov Staub told the JERUSALEM POST that the property tax office will pay compensa- 
tion to about 300 businesses, mainly in Nahariyya and Qiryat Shemona, 60 factories 
and hotels, about 250 apartment owners and 15 vehicle owners. 


About 7.5 million shekels has been paid already for direct damage, and the 
remaining 30 million shekels in this category will be paid to contractors who 
are to repair the damage. The bill for indirect damage such as lost business 
income will come to about 60 million shekels of which 14.5 million shekels has 


already been paid. 


Property tax officials yesterday took 120 cheques totalling 1.2 million shekels 
to Qiryat Shemona to pay compensation for indirect damage to businesses. The 
amount of compensation due was based on reports submitted to the value added tax 
authorities in previous months. Anyone who gave incorrect VAT reports got less 
compensation, Staub mentioned. 


The Knesset finance committee recently granted "border settlement" status to 
Shelomi, Ma'alot and Nahariyya, enabling residents there to qualify for indirect 


compensation payments. 


CSO: 4300/114 


50 











ISRAEL 


ISRAELI AUTHORITIES BLOCK COMPLETION OF HOSPITAL PROJECT IN BAYT SAHUR 
Jerusalem AL~FAJR in Arabic 16 Jul 81 p 6 


[Article by Salah al-Dayri: "women's Federation in Bayt Sahur Continues to be 
Blocked in Implementing the Maternity Hospital Project in the City"] 


[Text] Israeli military authorities still persist in preventing the Arab 
Women's Federation in Bayt Sahur from implementing the maternity hospital project 
in the city on the pretext that the land on which the hospital will be built is 
closed land, despite the fact that the land is located in an area controlled by 
the municipality of Bayt Sahur and is zoned for residence. 


Despite this, the federation has obtained a building permit, dug the foundations 
and built a road to the site chosen for construction. Expenditures have exceeded 
5,000 dinars, including drawing up the complete plans for the hospital but 
excluding the cost of the land, which measures some 9 dunums. 


It was mentioned that in the Bethlehem District there is no hospital specifically 
for maternity, thus forcing the citizens to go to Jerusalem hospitals, which 
involves considerable financial expense, effort and various discomforts. 


A solution to this problem represents a pressing and necessary demand on all 
sides. 


It is well known that the aforementioned area, which is located at the end of 
Istih Street, southeast of the city, in addition to being a very wide open 

area, is located east of the city and is called Jabal Harasa. The Israeli 
authorities have declared it to bea closed area, in which building is prohibited 
for a certain length of time. 


Despite that, a large part of it is populated. 


Everyone believes that there is absolutely no justification for the blocking of 
this large, humanitarian project, and that it exceeds all reasonable considera- 


tions. 


The federation has asserted that it will not renounce its right to build the 
hospital and that it will continue its efforts on all levels to attain this 
objective. 

7005 
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ISRAEL 


FOREIGN CURRENCY RESERVES DROP SHARPLY 
TAQ20755 Jerusalem POST in English 2 Sep 81 p 3 
[Report by economic affairs correspondent Shlomo Ma'oz ] 


[Text] The massive injection of money into the economy of the treasury continues 
to make an impact on Israel's foreign currency reserves, which plunged sharply 
for the second straight month. The reserves dropped $77 million in August and 
$67 million in July, for the sharpest continuous drop in over a year. 


Over the last 4 months the reserves have declined by $190 million and now stand 
at $2.806 billion. 


Part of the billions of shekels pumped into the economy in recent months has been 
used to purchase foreign currency and to finance large-scale imports of consumer 
durables. 


The drop was expected by treasury officials, who realized that the country would 
have to finance a large part of the current trade deficit by draining the reserves. 


The massive injections of cash by the treasury continued in August, with the sum 
reaching 2.7 billion shekels, bringing the total since March to 9.2 billion 
shekels. This year's budget projected only 12 billion shekels in extra cash to 
be printed for the entire fiscal year. 


Treasury officials said that the extra infusions of cash was behind Finance 
Minister Yoram Aridor's drive to cut ministerial budgets by 3 to 5 percent and 
to cut spending power by raising the prices of fuel, electricity, and water. 
These steps slow down the government printing presses in the coming months, 
they said. 
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ISRAEL 


ISRAELI, JORDANIAN DEAD SEA PROJECTS CONTRADICTORY 
TA240930 Jerusalem POST in English 24 Aug 81 p 3 
[Report by Arye Wolman] 


[Text] The Jordanian plan to build a Dead Sea canal for hydro-electricity genera- 
tion--as disclosed to a UN energy conference last week in Nairobi--makes economic 
sense, according to Energy Ministry officials who attended the sessions. But 

this w.il not hold if Israel goes ahead with its own $800 million canal project, 
apy ved by the cabinet last August. 


Yona Bar-Gur, director of the ministry's planning and policy division, said yester- 
day that either country could undermine the economic viability of the other's 
project by going ahead with its own. This is because only a limited amount of 
water can be allowed to cascade down the cliffs into the Dead Sea to generate 
hydro-electric power. Otherwise, the level of the salt lake will rise too high 

and flood the surrounding potash works, hotels and nature reserves. 


While Israel plans to build a canal from the Mediterranean across the Negev to 

the Dead Sea, the route proposed in the Jordanian scheme is from the Gulf of Elat 
to Sedom. Bar-Gur said that although the Jordanian route is longer--190 kilo- 
metres instead of 80--it involves much less tunnelling than its Israeli counter- 
part. On the other hand, more precautions against earthquakes would have to be 
taken on the Jordanian route, which passes through the Syrio-African rift, he said. 


He pointed out that a committee headed by MK Prof Yuval Ne'eman had checked the 
'Arava route, as well as other alternatives, before recommending the Gaza Strip- 
Negev-'Arad route, which was accepted by the government. 


"But I don’t think there's much difference between the cost of the two routes," 
Bar-Gur said. He added that, in principle, there should be no objection to 
adopting the 'Arava route if by this means cooperation with Jordan could be won. 


According to Jordanian estimates, their scheme would cost $850m. And would 
generate about 330,000 kilowatts of electricity. The Israeli scheme envisages 
the generation of up to 700,000 kilowatts. 


Bar-Cur said that although Jordan's current peak demand for electricity is small1- 
apparently less than one percent of Israel's--rapid growthis forecast. This could 
still make worthwhile a long-term electricity project which would come to fruition 
only in the next decade. 


But there were no hints of possible cooperation at the Nairobi conference. The 
Jordanian delegates refused to speak to their Israeli counterparts, and, with the 


other Arab states, forced through a resolution condemning the Israeli scheme. 


cso: 4300/114 


Ww 
~~ 








ISRAEL 


U.S. FIRM REJECTS PARTNERSHIP WITH ENGINE PLANT 
TA251155 Tel Aviv MA'ARIV in Hebrew 25 Aug 81 pp 1, 15 
[Report by military correspondent Ya'Aqov Erez] 


[Excerpts] The directors of the U.S. Pratt and Whitney Company, which will sell 

to Israel the technology for the production of the engines for the new Lavi planes, 
following prolonged negotiations have rejected a proposal to enter into a partner- 
ship with the Bet Shemesh engine plant in order to coproduce engines for the new 
plane. 


At the time the negotiations for the purchase of the engines for the Lavi air- 
craft began it was understood that the Americans might enter into partnership 
with the Bet Shemesh plant. 


Israeli elements expressed disappointment with the fact that the U.S. company has 
rejected a partnership with the plant. They, nevertheless, noted that the contract 
for the production of the engine will not be affected and it does not seem that 
the Israeli Government will adopt any sanction against Pratt and Whitney. This 
contract assures production, the transfer of technology and initial guidance and 
aid in the production of the engine. 


The possible partnership between Pratt and Whitney and the Bet Shemesh engines 
plant had potential importance far beyond the coproduction of the Lavi aircraft 
engine. Such an agreement, if it had been entered, would have increased the 
commercial interest of the U.S. company in the Israeli plant and thus new markets 
and vast options could have opened for the Bet Shemesh engine plant. 


Israeli elements emphasized that according to the contract signed with the U.S. 
company, Pratt and Whitney undertook to procure from Israel various products 
worth $150 million over a 15 year period. The Israeli elements added that the 
Americans will maintain this provision since it is on the contract. 
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ISRAEL 


WEST BANK SCHOOL STATISTICS GIVEN 
TA301157 Tel Aviv ITIM in Hebrew 1125 GMT 30 Aug 81 


[Text] Ramallah, 30 Aug--The number of students in the Judaea and Samaria schools 
this coming year will amount to 280,000 compared to 260,000 last school year and 
137,000 in 1967. This has been reported by the military authorities toward the 
opening of the new school year in the region on Tuesday [1 September]. Most of 
the students will be taught in 797 government schools; it is a small percentage 
only which will study in private schools and schools sponsored by UNRWA. The 
number of the teachers has increased from 8,820 teachers last year to 9,271 this 
year. 


In view of the constant increase in the number of Judaea and Samaria students 

the military authorities have expanded the education system by adding new schools 
and classrooms. The military authorities also place special emphasis on setting 
up high school classrooms in the villages in order to make conditions easier for 
the students facing transportation difficulties to the towns. The classes are 
mixed, containing both boys and girls, due to small number of village students 

of high school age. 


During the summer vacation the military authorities printed 1.2 million books 
according to changes lately introduced in the Jordanian school curriculum. The 
sum of 8.2 million shekels was allocated to this end. The elementary school 
students receive the books free of charge while the high school students pay the 
printing cost of the books. 


The ITIM correspondent in Judaea and Samaria notes that the budget of the Judaean 
and Samarian education system for the present fiscal year will total 528,372 
million shekels, compared to 115 million shekels last year. 
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ISRAEL 


WEST BANK AGRICULTURAL OFFICIAL REPORTS ON 5-YEAR PLAN 


Jerusalem AL-FAJR in Arabic 31 Jul 81 p 5 


[Article by 'Aqqab al-Sa'id: "The 5-Year Plan and the Activities of the 
Cooperative Association for Agricultural Marketing and Irrigation in Qalqiliyah"] 


[Text] Our correspondent in Tulkarm, 'Aqqab al-Sa'id, held a meeting with al-Hajj 
Ziyyad Muhammad Yunis, head of the Cooperative Association for Agricultural 

Marketing and Irrigation in the Qalqiliyah area, who spoke about the circumstances 
through which the association has passed since its establishment and about future 


projects. 


He said that the association was considered one of the pilot associations in the 
field of agricultural marketing, irrigation and supply in the occupied area. 
Moreover, it was the first registered association and the first association to 
carry out marketing and supply activities, from its inception up to 1967. The 
association's financial position was ruined as a result of the 1967 war on the 
one hand, and the members' lack of financial capabilities on the other. 


Attempts were made to get the association moving, through self-financing, but these 
efforts did not achieve the desired objective, and from 1972 to 1979, it remained 
at a semi-standstill. Then a last attempt to attract new members was made, and 
the minimum for a member's share was raised to 100 shares, valued at 100 dinars. 


Membership increased to 280, all of whom paid their shares into the association. 


The head of the cooperative association said that the association has accomplished 
a number of things, including: 


The Association Center. The association's center was in an old building, which 
was inadequate for the cooperatives’ activities. The association tore it down and 
did the necessary remodeling, so that it is now in its present condition. That 


cost 2,543 dinars. 


Supply. The association prepared an appropriate site and financing for this 
activity and began to carry it out at the beginning of the present year. The 
association provided the necessary seeds, fertilizer and vehicles and replaced 
the old systems of irrigation with modern ones, in cooperation with the Tulkarm 
agricultural office and engineers specializing in irrigation methods. 
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Marketing. The association was unable to do any marketing for 1980-81, due to a 
lack of time. It will begin this activity in 1981-82. In this regard, the 
association has purchased 19.5 dunums of land to build a marketing center and 
other facilities relating to marketing activities. 


Al-Hajj Yunis made it clear that the association has established a 5-year plan for 
its activities from 1980 through 1984, which received the approval of the general 
organization during its meeting on 29 December 1979. This plan's total cost will 
be one-half million dinars. 


The plan includes financing for the association's projects, land reclamation and 
agricultural roads, amounting to 250,000 dinars. Financing will be through the 
association's and members' participation, loans from the Jordanian cooperative 
organization of 400,000 dinars and -redits--gratis--from the Anira Institute 
totaling 250,000 dinars. Construction of the buildings and facilities for the 
marketing center on association land will cost 35,000 dinars, and the purchase of 
a pickup truck will require 5,000 dinars. It also requested allocation of an 
advance and real or estimated loans to members totalling 115,000 dinars for the 
purchase and operation of large-size borers for use in maintaining artesian 
wells. There are some 70 of these wells in Qalqiliyah. 


He added that the association is considered the first of its kind and has pursued 
a course of supplying farmers with fertilizers, seeds and vehicles and the modern 
tools of irrigation. 
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ISRAEL 


BRIEFS 


FOREIGN MINISTRY APPOINTMENTS--Eytan Ben-Tzuri, who has completed his tour of 

duty in the United States as political adviser in Washington, has been appointed 
director of the North America division of the Foreign Ministry. In that capacity, 
Mr Ben-Tzuri will be responsible for handling the relations with the United States 
and Canada. This week Avi Pazner, who has in the last 6 years served as media 
affairs adviser in the Israeli Embassy in Washington, wil’ begin serving as the 
Foreign Ministry spokesman. The Foreign Ministry's media affairs adviser, Naftali 
Lavi, is departing for New York this week where he will serve as the Israeli 
consul, replacing Paul Qedar who is terminating his post. [Text] [TA161039 

Tel Aviv MA'ARIV in Hebrew 16 Aug 81 p 2] 


NABULUS UNIVERSITY UPSET--There is considerable bitterness at an-Najah University 
in Nabulus in the wake of the reception there of military government Order No 854, 
which makes the opening of any institution of higher learning in Judaea, Samaria 
or Gaza contingent upon the institution meeting criteria laid down by the military 
government. The heads of the university told this reporter that the students 

will not take this order lying down when the academic year begins. A clarifica- 
tion by MA'ARIV found that this order was first issued in July 1980, and is auto- 
matically renewed each year. Until 1980, institutions of higher learning could 

be opened in Judaea, Samaria or Gaza without good lecturers and without libraries 
or laboratories. Order No 854 is intended to maintain standards for institutions 
of higher learning in the territories. Anyone seeking to open such an institution 
will have to meet certain professicnal criteria, and the military government will 
be able to supervise the level of studies in the institution. [Text] [TA191058 
Tel Aviv MA'ARIV in Hebrew 19 Aug 81 p 4] 


INCOME, PRODUCTION IN TERRITORIES--The farmers in Judaea, Samaria and the Gaza 
Strip earned 1.7 billion Israeli shekels in 1980, at an average rate of 50,000 
shekels per farmer. The average income 2 years ago was 17,000 per farmer. The 
consumer price index in the territories in 1980 increased a little bit more than 
the index in Israel and reached 135 percent. The spokesman of the Central Bureau 
of Statistics reported that last year there was a corisiderable increase in the 
number of agricultural crops in Judaea, Samaria and the Gaza Strip, particularly 
in the harvest of olives in Judaea and Samaria. General production in those 
areas rose by 87 percent whereas there was a decline of 4 percent in the Gaza 
Strip. [Text] [TA191928 Jerusalem Domestic Service in Hebrew 1400 GMT 19 Aug 81] 


ASSISTANCE FOR HAITI AIRLINE--El1 Al will help Haiti establish an airline. An 
agreement to this end was signed last week at the end of secret negotiations which 
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lasted some 6 months. The Haitian airline will be owned by a group of local 
investors headed by Franz Bennet, an outstanding figure in Haiti's economic 
community. The company will be set up with the assistance of foreign investors 
headed by Roderick Chapim Laird of England and Avraham Rinot, the director general 
of the "Ararat" Insurance Company of Israel. El Al will provide the new airline 
with professional advice and technical and administrative support and it will also 
train the various types of workers. The new airline plans to operate regular 

daily flights between Haiti and the United States and, at a later stage, to operate 
flights between the Caribbean Islands, Haiti and Europe. [Excerpt] [TA241342 

Tel Aviv YEDI'OT AHARONOT in Hebrew 24 Aug 81 pp l, 6] 


ADDITIONAL ELECTRICITY SUPPLY--The National Electric Corporation has helped the 
East Jerusalem Arab Company to increase the supply of electricity. Director 
general of the Energy Ministry David Hago'el told our correspondent Yon Feder that 
this will improve the credibility of supply by the Arab Electric Corporation. Our 
correspondent reports that the failures recently occurring in several new Jerusalem 
neighborhoods stemmed from changes the company introduced into the electricity 
network in order to be able to receive additional supply from the National Electric 
Corporation. The Arab company itself produces 12 megawatts. Until recently it 

has received an additional 33 megawatts from the National Corporation and 15 
megawatts have now been added to it. [Text] [TA240928 Jerusalem Domestic Service 
in Hebrew 0900 GMT 24 Aug 81] 


NO NEW SINAI ACTIVITY--There are no new settlement activities planned by members 
of Gush Emunim in the agricultural settlements in the Yamit Strip. The MA'ARIV 
correspondent learned this from local inhabitants who stressed they are among 

the moderates in the area and do not intent to oppose with force the scheduled 
evacuation of the Sinai in April 1982. "The members of Gush Emunim are trying 

to gain a foothold in Yamit and in another temporary settlement but not in the 
older settlements in the area. One gains the impression that the government is 
encouraging them. We have made up our minds to evacuate the area without resorting 
to violence," the spokesman said. The representatives of the committee of settle- 
ments in the Yamit Strip have asked Agriculture Minister Simha Ehrlich to hold 

a discussion on the ministry's attitude toward the inhabitants of the strip and 

to find out the ministry's position regarding the arbitration ruled by the court 
on the payment of compensation to the inhabitants. "We will ask Minister Ehrlich 
to fulfill the promises of his predecessor, Minister Ari'el Sharon," said the 
committee chairman, Yitzhaq Regev, from Moshav Ne'ot Sinay. [Text] [TA261050 

Tel Aviv MA'ARIV in Hebrew 26 Aug 81 p 6] 


IDF APPOINTMENTS--Uri Simhoni was today appointed director of military training 
and promoted to the rank of major general. [TA0Q11950 Tel Aviv ITIM 7n Hebrew 
1300 GMT 1 Sep 81] 


COVERNMENT MONEY INJECTION--In August, the government injected 2.735 billion 
Israeli shekels to the economy. The total sum injected by the government since 
the beginning of this fiscal year has reached 9.2 billion shekels. [TA011950 
Jerusalem Domestic Service in Hebrew 1300 GMT 1 Sep 81] 


DEVELOPMENTS IN EGYPT--YEDI'OT AHARONOT writes that Egypt is now going through a 
revolution and masses are assailing the Egyptian Government. We are tied to 
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as-Sadat and his rule without our umbilical cord and if as-Sadat disappears our 
relations with Egypt are also liable to disappear. As-Sadat may also have to 
aggravate the political line toward us in order to appease his opponents. Under 
such circumstances the paper is wondering whether we should speed up the evacua- 
tion of Yamit and Ofira. [Text] [TAO080808 Jerusalem Domestic Service in Hebrew 
0800 GMT 8 Sep 81] 


QALQILIYAH SURVEY--Israeli surveyors have surveyed the entrances to the village of 
Bayt Amin, located south of Qalqiliyah. They were accompanied by some suspicious- 
looking people, and the pretext was that citizens had sold them the land. However, 
the landowners denied that, and they have undertaken to prevent them from attempts 
to control the land. The Israeli forces intervened the day before yesterday 

and imposed a curfew on the village. They arrested the village mayor, Ibrahim 
"Abd al-Hafez 'Awwad, his son, ‘Abd al-Karim, and his nephew, Jalal Mahmud 

‘Awwad. The military court has sent a warning to the village inhabitants not to 
interfere with the Israeli surveyors. The village inhabitants have called on 
public opinion to show interest in their case. They have stated that the claims 
of some to the effect that land has been sold in the village has no basis in 

fact. [Text] [Jerusalem AL-FAJR in Arabic 31 Jul 81 p 4] 7005 
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LEBANON 


JUNBLATT INTERVIEWED ON CURRENT SITUATION 
PM111111 London AL-MAJALLAH in Arabic 29 Aug-4 Sep 81 pp 27-29 


[Interview with Walid Junblatt, chairman of the Lebanese National Movement Central 
Political Council by Salih 'Awwad in Beirut--date not given] 


[Excerpts] [Question] It has been observed that no measures have been taken 
regarding the plan submitted by the Arab followup committee concerning national 
detente despite the imminent date fixed by the committee. What is the reason? 


[Answer] To clarify things I must say that the Arab followup committee did not 
submit any plans. It came to Lebanon and met with the various parties in order 
to listen to their views, but it did not submit any plans. 


[Question] Can it be said that it has revitalized detente and set a specific 
period of time for this achievement? 


[Answer] It is true that it has set a specific period of time and was scheduled 
to meet 2 weeks ago, but this has not happened. We hope that it will meet next 
month to give a push to detente. 


[Question] Do you believe that, in the light of the recent U.S. proposals, the 
intercession by the Americans has done away with an Arab solution in Lebanon? 


[Answer] The Americans have been interceding from the beginning, since 1976. If 
the Americans have tried to come back in greater force through their envoy Habib, 
this does not change anything in the process of seeking an Arab solution. For 
our part we hope the U.S. plan will be compatible with the aspirations of the 
Palestinian Arab and Lebanese people. But so far--and for the past 30 years-- 
U.S. policy has been contrary to Arab aspirations. 


[Question] Going back to the question of detente, is there any possibility of a 
dialogue with the "Lebanese front" in the light of the statement on breaking off 
relations with Israel? 


[Answer] No statement was issued about the "Lebanese front's" relations with Israel. 
So far we have heard about a secret statement, but no such statement has been made 
public yet. Where is the statement? Talking about this statement is not enough; 

we would like to see it. Also, the question of dealing with Israel is only a minor 
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part of the Lebanese problem. There is the question of political reform, democracy, 
and the abolition of political sectarianism. 


[Question] Bashir al-Jumayyil [commander of the Phalangist forces] recently said 
that breaking relations with Israel does not include stopping arms purchases from it. 
What is your comment on this? 


[Answer] Who will guarantee for us that these relations with Israel have actually 
been broken off? What Lebanese or Arab party will guarantee for us that the 
relations between the "Lebanese front" and Israel have been broken off? 


[Question] There is something worth noting: While the Lebanese national movement 
is carrying out a large-scale mobilization, the government is talking about an air 
defense network and repairing the Mirage planes. As far as you are concerned, 
does this mean that you want to improve your position in any future dialogue? 


[Answer] Naturally. This is one aspect, and the other aspect is that we want to 
take precautions against any attack on our areas. 


[Question] Are you expecting anything in this regard? 


[Answer] Of course. We are expe_ting a Phalangist attack and an attack by Said 
Haddad in the south. As for the Lebanese authorities, they are free to do what they 
want; it will change nothing in the balances. As I have already said, the aim of 
such deals is to enrich some well-known brokers, including deputies, ministers 

and others. 


[Question] But it is known that you have close ties with Libya. Have you discussed 
this matter with Libyan officials, considering that Libya is interested in this 
matter? 


[Answer] We did not discuss with Libya the question of arming the Lebanese army. 
In principle we object to supplying arms to the Lebanese army as it stands now, 
because by virtue of its structure and composition it is not a national army. 
Why should we arm an army whose principle of existence we still do not accept? 
So that it can use these arms to attack us? 


[Question] Does this mean that you put the army and the authorities in the same 
category with the "Lebanese front?" 


[Answer] Not quite; there are some differences, 
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LEBANON 


BRIEFS 


FRG TRAINING PHALANGISTS--Beirut, 15 Sep (SANA)--The Lebanese newspaper AL-NIDA' 
published today reports that West Germany is training a number of cadres of the 
Phalangist gangs as part of the U.S. arrangements to cover up Phalangist coopera- 
tion with the Zionist entity. The paper says that the Bonn government will also 
supply the Phalangists with arms and technical equipment. [Text] [JN151022 
Damascus SANA in Arabic 0850 GMT 15 Sep 81] 


WOUNDED TREATED IN MOSCOW-—-A Soviet medical mission has arrived in Beirut in 

order to visit the wounded of the "nationalist movement" preparatory to moving 

them to Moscow for treatment. The mission yesterday began examining the wounded 
and will continue its work today, Saturday, in the central political council 
headquarters, The council gave a dinner party in honor of the mission's members 
which was attended by council secretary ‘Ali al-Mawsawi and Hani "Assaf, a communist 
party member. [Text] [PM170903 Beirut AL-NAHAR in Arabic 12 Sep 81 [no page given] 
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LIBYA 


BRIEFS 


NEW RAIL LINE--Budapest, August 28--Hungarian engineers will design a 170-kilometre 
(95 mile) railway line in Libya at a cost of 10.4 million dollars. (A.F.P.) 
[Text] [Paris AFRICA AFP in English No 2823, 28 Aug 81 p 10] 


MESSAGES FROM CASTRO, CAPUCCI--Tripoli, 10 Sep (SANA) --Colonel Mu'ammar al-Qadhdhafi, 
leader of the 1 September Revolution, has received a written message from Cuban 
President Fidel Castro, informing him of U.S. premediated aggressive designs 

against Cuba. Castro also condemned the dangerous methods used by the United States 
against peoples fighting for their freedom and independence. Colonel al~Qadhdhafi 
also received a message from Archbishop Capucci in which he refers to the grave 
phase through which the Arab nation is passing and the hostile Zionist designs 
through which Israel ignores international laws and norms. In his message, 
Archbishop Capucci calls on the Arab States to take courageous decisions to 

confront the hostile Zionist plans against the Arab nation. [Text] [JN101020 
Damascus SANA in Arabic 0744 GMT 10 Sep 81] 
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SAUDI ARABIA 


POLITICAL INSTABILITY AS VIEWED BY LEFTIST FORCES 
Beirut AL-HURRIYAH in Arabic No 1027, 10 Aug 81 pp 37-42 


[Article by Taysir Khalid: "In Saudi Arabia, Broad Scale Opposition Role 
for Revolution; Internal Conflicts Growing; Internal Class Changes in Saudi 
Arabia Compel All Opposition Forces To Form Blocs, Make Preparations for 
Alternatives" ] 


[Text] The article published below makes up a basic part of a study that 
was prepared some time ago. In addition to its discussion of class changes, 
of the regime's political role in the area and of the features of its domes- 
tic crisis, the article has other sections that discuss in a basic way 

the conflicts and disputes of the royal authority and the make-up of its 
oppressive and military agencies. 


In publishing this article at a time when the destructive role of the Saudi 
regime returns to the Arab and Palestinian forefront, AL-HURRIYAH will 

try to complete this article in the coming weeks with an article that dis- 
cusses the recent developments in the relationship between the Saudi regime 
and the current U.S. imperialist role in the Arab area and in the areas sur- 
rounding it. 


On the Class Make-up of Society in Saudi Arabia 
The Ruling Family 


The principal blocs of the ruling Saudi family make up the predominant 
political "class" in Saudi society. They hold the actual reins of political 
power; they control the national wealth and the total national revenue 

in Saudi Arabia; and they decide where the funds are spent. These expendi- 
tures basically meet the needs for repressing the popular classes and the 
political and religious opposition inside the country; they meet the needs 
for bribing broad sectors of people who are employed to serve princes and 
to manage the aftairs of their authorities; and they meet the needs tor 
bribing a broad sector of Saudi technocrats as well. It is the ruling 
family that deciaes where a large portion of the national revenue is to be 
invested; most of that is deposited in foreign banks and in shares and 
stock in foreign companies, especially U.S. companies. It is the ruling 


65 














family also that decides to bribe and to buy the ruling classes in a sub- 
stantial number of western countries. The ruling family spends money on 
counter-revolutions in Arab and developing countries and makes financial 
contributions as well to the elections campaigns of right-wing forces, even 
in Western Europe, to oppose the reform policy of international socialist 
parties in Europe, as is the case in France, Italy, Spain and Portugal. 
With a truly feudal policy the ruling Saudi family controls the total! Saudi 
national revenue, and it practices in addition to that an organized plunder 
of the national wealth and of the national revenue without being subject to 
any legislative control. It sits at the top of the pyramid of Saudi 
society; it monopolizes political power; and it is considered the represen- 
tative and the true leader of the servile, financial and landed bourgeoisie 
and the services bourgeoisie as well with regard to conditions in a state 
of transition between feudalism and capitalism. This does not mean that 
capitalist relations are not adequately entrenched in Saudi society. The 
opposite of that is the truth. But it is the system of government itself 
that is holding back the political and social development of Saudi Arabia 
in this period, which is historically backward, by depriving this country 
of any constitutional, legislative, executive or judicial institutions and 
of any legislation on political and civil rights that would place Saudi 
Arabia, a country of tremendous capabilities and resources, on the road of 
actual capitalist change. The absolute theocracy of the class of princes in 
Saudi Arabia is the final form of a feudalist system that is coexisting 
with the capitalist relations of a consumer society. Under this condition 
and at this stage of development daily actions generate their mutual con- 
tradictions with little vitality and very slowly. 


The Bourgeoisie 


The bourgeoisie in Saudi Arabia are weak in number, in structure, in degree 
of influence and in their impact on political life and public life in Saudi 
Arabia. The bourgeoisie in Saudi Arabia do not have a political organiza- 
tion. All this reflects the historical stage that Saudi Arabia is experien- 
cing. The national bourgeoisie are very weak in Saudi Arabia for several 
considerations, the most important of which is the regime's public policy 
which is holding back the development of Saudi society within the framework 
of a historically backward period--the final Stage of feudalism under the 
advanced capitalist relations of a consumer society. [Other reasons why the 
national bourgeoisie in Saudi Arabia are very weak are]: the fact that the 
oil sector was controlled in the past by foreign capitalist countries and 
is presently owned largely by the state; the fact that consumer goods from 
the foreign capitalist market are dumped on the Saudi market; the fact that 
essential laws for protecting national capital are fragile; the fact that 
the national bourgeoisie invest their funds in light industries that are 
related to the services sector; and the broad competition this bourgeoisie 
are facing from the servile bourgeoisie and from the financial and landed 
bourgeoisie as well as the relationship between the latter and the class of 
princes. The principal bourgeoisie group in Saudi Arabia are the servile 
group as well as the financial and landed group. This is due to the ties 
they have with the ruling power; it is due to the fact that they benefit 
from the ruling power's political and legal benefits; and it is also due to 
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the ties they have--especially the servile bourgeoisie--with the world 
capitalist market and their activity in an inflationary consumer market. 
The servile, financial and landed groups of the bourgeoisie do not play a 
political role in opposition to the regime because they are basically bene- 
ficiaries of its policy. But this does not mean that they are in total 
agreement with the regime's public policy. In order to accumulate the 
maximum private capital and achieve maximum profit, these groups are 
interested in introducing a number of political reforms into the make-up 

of the regime, and they are interested in modernizing the regime with con- 
Stitutional institutions that go beyond the existing absolute theocracy. 
Thus these groups of the bourgeoisie put pressure on the regime without 
clashing with it. They find the chambers of commerce to be the avenues 
through which they can apply such pressure. These chambers of commerce are 
the only organizational bodies whose legality in front of the authorit, 

the national bourgeoisie have been able to establish. These chambers harbor 
the political activity of the national bourgeoisie and their diligent 
effort to obtain legislation that would protect their interests and 
encourage the weak national industries--such as the National Industry Pro- 
tection and Encouragement Law. There is a widely varying margin of contra- 
diction between these bourgeois groups and the predominant political class. 
[This broad contradiction] must not be dropped from consideration in the 
Struggle of national and progressive forces in Saudi Arabia. 


The Bourgeoisie of the Technocrats 


The bourgeoisie of technocrats made up of educated and learned professional 
and management groups are rapidly growing in Saudi Arabia. This growth is 
noticeable in the oil, education, health and management sectors. In the 
1975-1980 5-Year Economic Plan Saudi Arabia did in theory spend about 15 
billion pounds sterling on educational projects. There are six universities 
in Saudi Arabia, the most important of which is the University of Petroleum 
and Minerals. Thousands of students are studying in the capitalist coun- 
tries. The universities of the United States alone have more than 10,000 
Saudi students. All those students go back to Saudi Arabia after completing 
their studies and form a class of technocrats which is growing con- 
tinuously. The fact that Saudi Arabia is a country where the immigration of 
qualified people is unknown because people with qualifications receive high 
incomes contributes to the growing increase of this group. Because of their 
education and their openness to world Civilization and political movements 
on the one hand and because of the professional role they play in a society 
controlled by backward forms of theocracy, the bourgeoisie of technocrats 
find themselves, despite their services to the regime and their involvement 
in its institutions, to be at odds with its public policy which prevents 
this group from any form of participation in forging their political 
future. The tremendous expenditures for defense, for the needs of repres- 
sion and for the needs of the commercial capitalist sector (transportation) 
and the broad deficiency in industrial spending in general and in the pet— 
roleum and mineral resources sector [in particular ]--which in 1975 for 
example were not more than 370 million dollars--[are factors] that place 
this group at odds between their rapport and their involvement in the 
regime's public policy and their aspirations for an economic policy of 
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development that would give them as a minimum a measure of participation in 
the public policy of this regime. This is besides all the aspects of corrup- 
tion, bribery and pay-offs which take place in the interests of the class 
of princes, the class of lackeys and the foreign companies with which the 
bourgeoisie of technocrats coexist without having any prescribed role to 
play. This compels them to play their role in serving these reactionary 
classes while looking at the same time for a means by which they can pro- 
test. The upper echelons of technocrats play the role of a junior part- 

ner in plundering the national wealth of Saudi Arabia and disposing of it. 
But despite the relative prosperity enjoyed by the vast group of this bour- 
geoisie, they oppose first the backward form of the theocratic regime and, 
second, the organized plunder of the national wealth that is carried out in 
a principal way in the interests of the princes, the lackeys and the 
foreign companies. 


The Working Class 


The working class in Saudi Arabia has been created recently. Its creation 
is related to the development of the oil industry in the early fifties. 

The working class is basically concentrated in the eastern district where 
oil is drilled; where oil refineries, gas liquefaction [plants] and other 
industries are located; and where the principal ports, specifically Ras 
Tanura is located. The western district comes second after the eastern 
district where auxiliary ports, refineries, gas liquefaction plants, iron 
and steel factories and a number of auxiliary and light industries are 
located. There are in Saudi Arabia 20,000 industrial and commercial institu- 
tions, varying in size between large, medium and small. The working class 
in Saudi Arabia is growing continuously despite the weakness of the govern- 
ment's allocations to the industrial production sector and despite the 
government's efforts to use foreign workers instead of Saudi workers. The 
Saudi working class has had remarkable struggles in the fifties and six- 
ties, that is, during the principal formative period and during the period 
of the rise of nationalism and pan-Arabism in the area. The most remarkable 
of these struggles were the labor strikes of 1953, in which the working 
class realized an increase in wages and a reduction in work hours; the 1956 
strikes which were brutally suppressed; and the labor and popular movements 
of 1966 and 1970, especially in the eastern district. All these movements 
and strikes in which the working class participated effectively and 
courageously were confronted by Saudi authorities with immediate repression 
and successive executions. The working class did not succeed in obtaining 
the right to strike and the right to organize unions because of various fac- 
tors. The most important of these factors are [the following]: 


--The authority [assumes] a hostile position to the working class in Saudi 
Arabia and to all the rights and democratic freedoms for citizens in 
general. Strikes have been prohibited since 1956 and so are all forms of 
political, trade union and professional organizations. One notices that in 
this area the authority is keeping a tight grip on conditions in this area 
since King Faysal ascended the throne in 1964. This brought about a radical 
settlement of the disputes within the government over this and other vital 
matters in domestic and foreign policy. 
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--Despite the tact that the bulk of the working class is principally concen- 
trated in the eastern district and in the western district [as well], the 
ratio of workers in the principal industrial sectors to the working class 
does not exceed 40 percent. Another 40 percent of the working class in 
Saudi Arabia is scattered in the services sector, including trade and 
government service; and 20 percent are in auxiliary, light and vocational 
industries. The government channels workers' activities in Saudi Arabia in 
a principal way to the services sector because of its weak appropriations 
to the sectors of production and because of the more remarkable interest 
the local bourgeoisie has in the trade, contracting and real estate 
sectors. In view of the weak structure of the working class, all this 
weakens its ability to embark upon broad-scale struggles in a cohesive 
fashion to seize its rights. 


Because of the fact that it was recently created and because of its weak 
Structure, the working class in Saudi Arabia has not yet been able to 
develop its technical, administrative and professional capabilities. In 
addition, the state's focus in the past on applied knowledge, on aspects 
of vocational training for labor and on labor education has been weak. 

All this coincides with the social and moral values that the regime is 
promoting and imposing on society in general. It is influencing the develop- 
ment and the progress of the working class's awareness of their conditions 
and of the relations of exploitation and persecution to which they are 
subject. The government is planning to hold back the development and the 
progress in the condition and awareness of the working class because it 
fears the political and social effects this would have on the traditional 
reactionary foundations of the regime. 


All these factors play a role in determining the role of the working class 
in the general national struggle and in the social struggle in Saudi 
Arabia. These factors most certainly curb the role of the working class, 
but they cannot curb it for long because of the growing effects of the 
laws of a capitalist market not only on the working class, but also on 
broader social sectors that have begun to complain and become annoyed with 
the vast gap that exists between the theocratic form of the regime and the 
capitalist stage which society in Saudi Arabia is experiencing--a stage 
which requires the :enewal and modernization of the regime's agencies, its 
laws, its administrations and its various institutions. Common interests 
have begun to unify within acceptable limits the interests of the bour- 
geoisie that are represented in the chambers of commerce, the interests of 
the technocrats and the interests of the working class who are employed in 
renewing and modernizing the existing political regime. This is what the 
regime has begun to realize after the events of the Holy Mosque and the 
events of the eastern district in particular. 


A final matter which has its importance in determining the factors that 
influence the role of the working class in the general national <«+cuggle 
and in the social struggle has to do with the conditions of (01 -ign workers 
in Saudi Arabia, especially the workers who come from Arab c\1 cies. The 
government fears the political and social influence of foreig  orkers 

in Saudi Arabia, and it tries to control and diminish the impo: nce of 
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these influences by setting up barriers betwoon foreign workers and Saudi 
workers and by placing numerous restrictions on +esidence and work permits. 
The policy of isolating Saudi workers from foreign workers exists within 
certain limits. In some cases those limits are very evident and manifest 
themselves in the work contracts with foreign companies. Saudi authorities 
stipulate that all workers be brought and assembled and their roles con- 
fined within those work contracts. Saudi authorities also pursue an arbit- 
rary terrorist policy against foreign workers to force them to respect the 
political and social laws and traditions that are prevalent in Saudi 
Arabia. Those workers are natural allies of the working class in Saudi 
Arabia. Attention must be devoted to them; there must be action within 
their ranks; and the government's policy against them must be exposed so 
that sectors of them can be won over to the side of the Saudi working class. 


The Regime's Public Policy on the Arab and International Scenes 


By the mid sixties the dispute within the Saudi government about a number 
of significant questions that had to do with the regime's domestic policy 
and foreign policy was settled. The faction of King Sa'ud and Prince Tallal+ 
was defeated. It was calling for the formation of a partially elected par- 
liament and for steering the country gradually on the road of a constitu- 
tional monarchy. That faction was calling for a foreign policy that would 
be less subordinate to U.S. imperialism and more open to its Arab surroun- 
dings. The 1967 Israeli war of aggression and the defeat of the national 
Arab countries provided an opportunity for the Saudi role in the area to 
grow. However, the Saudi role on the Arab scene and on the international 
scene began to grow noticeably in the early seventies when Saudi Arabia's 
ties with U.S. policy became closer and Saudi Arabia's influence grew 
through the diplomacy of the Saudi dollar following the rapid increases in 
oil prices. Since the early seventies Saudi foreign policy has concentrated 
with concrete effectiveness on the following principal centers: 


1. Fighting communism and progressive political movements. 


Saudi Arabia is engaged in broad political activity in this field on the 
Arab and international scenes. Fighting communism and progressive political 
movements heads the list on the agenda of Saudi diplomacy. Saudi Arabia 
utilizes religion as a cover to hide its ties with U.S. policy and to con- 
ceal its conspiracy against liberation and progressive movements and forces 
in the Arab area and in the world. Saudi Arabia is considered the foremost 
detender of the reactionary Islamic alliance policy against the national 
and progressive forces. It succeeded in this area by establishing the 
Islamic Conference which held its first convention in 1969 in Rabat; the 
second was held in Pakistan in 1974; and the third, in Pakistan in 1979, 
was held to conspire against the Afghan Revolution. The revolutions of Iran 
and Afghanistan are terrifying the ruling circles in Saudi Arabia. These 
circles have begun pressing sharply for the creation of an Islamic alliance 
to confront what they call the dangers of the Soviet Union and communism 
and the dangers of progressive movements in the Middle East area. The Saudi 
government appears more than willing to invest its fantastic oil wealth 

to serve the interests of this suspect reactionary alliance. 
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2. Containing the national regimes and putting pressure on them to break 
the ties cf friendship that exist between them and the socialist countries 
and to force them more and more to throw themselves into the arms of U.S. 
imperialism. This course is thought to complement the policy of fighting 
communism and progressive political movements. In this area Saudi Arabia 
played a prominent role in the Egyptian regime's renunciation of all the 
progressive national and social accomplishments which the Egyptian people 
had achieved with their struggles during the Nasirist revolution. Saudi 
Arabia played a role in striking down the friendship and the relations of 
cooperation and solidarity with the socialist countries, and it played a 
role in pledging the Egyptian regime to U.S. policy. Saudi Arabia also 
played a prominent role in this area in both Sudan and Somalia. Saudi 
policy continues to apply pressure on the People's Democratic Republic 

of Yemen in particular and to conspire against it and against national Arab 
regimes in general in order to roll back the course of development and 
progress in these countries. 


3. Declaring hostility to and conspiring against liberation movements and 
their progressive forces in particular. And here emerges Saudi Arabia's 
concentration on national liberation movements and progressive forces in 
the Arabian Peninsula, in the Arabian Gulf and on the Palestinian and 
Lebanese arenas. Saudi Arabia is supporting Qabus's regime in Oman; it 

is interfering blatantly in the affairs of the Yemeni Arab Republic; and 
it is practicing its influence in the Gulf states to eliminate any aspect 
of freedom there, as is the case in Bahrain and Kuwait. Saudi Arabia con- 
siders these areas a vital field for its security and its stability. 


Saudi Arabia is also interfering in the internal affairs of the Palestinian 
Revolution, advocating infighting and striking the progressive and leftist 
forces [within the revolution], especially the Popular Front. It is pur- 
suing a destructive role against Palestinian national unity. This is also 
taking place under the cover of fighting communism and the progressive 
political movements in the PLO. 


4. Ensuring the stability of conservative and reactionary regimes in the 
area and in developing countries in Africa and Asia. Saudi Arabia has 
advanced relations with the reactionary regimes in these countries. These 
relations are utilized in serving the imperialist strategy and in putting 
down liberation movements in these countries. The Saudi bank that finances 
the counter-revolution plays a role in supporting these countries and 
bribing their rulers on the basis of their hostility to communism and to 
progressive forces and on the degree to which they are tied to the course 
of U.S. policy. The Saudi bank that finances the counter-revolution focuses 
its activities on supporting the governments of the Southeast Asia Alliance 
to confront what Saudi Arabia calls the danger of Soviet and Vietnamese 
expansion. The bank supports the governments of a number of reactionary 
Islamic countries that have ties with the United States, such as Turkey 

and Pakistan, and the governments of a number of countries in the African 
continent where its role became evident in Morocco and in Zaire. Saudi 
support varies from what is necessarily conditional economic assistance to 
financing U.S. arms deals, invasion wars and outside intervention, as is 
the case in the Western Sahara and Zaire. 








5. Saudi Arabia feels that its role in fighting communism and progressive 
movements goes beyond the Arab area, the Islamic countries and the coun- 
tries of the developing world; it even goes [as fas as] the advanced 
capitalist countries where Saudi reactionary support for forces of the 
right and also for aggressive forces in these countries has become known. 
Saudi Arabia finances parliamentary elections campaigns and other campaigns 
for Christian democratic parties and for other right-wing parties in wes- 
tern Europe to confront even the reform democratic socialist parties in 
these countries. Saudi Arabia assumes a position that is more reactionary 
than that of the United States itself toward the participation or the pos- 
sible participation of parties such as the Italian communist party in 
government on the basis of the historical settlement that the Italian com- 
munist party is calling for. 


6. In the OPEC organization Saudi Arabia plays a reactionary role that 
hurts the oil producing countries. It stands in the way of setting a 
unified price [for oil]; it opposes raising oil prices; and it strongly 
opposes abandoning the dollar as a base for setting oil prices and moving 
to authorize use of a group of seven currencies instead of the dollar. It 
plays a destructive role against the national oil policy of a number of 
countries, and it is deliberately following a policy of pumping greater 
quantities of oil and exporting that oil at prices lower than those of OPEC 
SO as to encourage price cutting and to help the monopolistic companies 
realize fantastic profits that vary from 118 to 190 percent at the expense 
of the oil producing countries. The insistence of Saudi Arabia and a number 
of countries in the gulf on the dollar shows quite clearly the effect of 
the subordination that Saudi Arabia is pursuing in its relations with U.S. 
imperialism. This policy of subordination is causing serious damage to the 
national economy and to the national imports of the oil producing 
countries, especially in view of the continuing decline in the value of 

the dollar. This decline is still keeping the actual price of oil at the 
level of 1974 prices. This is happening at a time when the export prices of 
industrial countries are continuously increasing. Developing countries 

in particular are suffering under the pressure of this subordination to 
U.S. imperialism. They are burdened by the high oil prices on the one hand, 
and by the prices and profits [they have to pay] for the goods imported 
from capitalist countries on the other hand. The practical outcome of this 
policy is economic stability, [satisfactory] rates of growth and high 
profits tor the monopolistic companies and for the capitalist countries and 
further suffering and impoverishment for the economy of developing 
countries. Despite the solidarity between the developing countries and the 
oil producing countries and despite the fact that they have a right to 
invest their national resources nationally, Saudi Arabia always assumes a 
course hostile to these countries. In its diligent attention to its politi- 
cal subordination to U.S. imperialism and to the monopolistic oil com- 
panies, it rejects the dual price system for oil exports--one price system 
for capitalist countries and another for developing countries. 


7. Saudi subordination to U.S. imperialism is also evident in the outcome 
of the comprehensive military, economic, political agreement that Prince 
Fahd signed with Henry Kissinger in June 1974. In this agreement Saudi 
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Arabia pledges not to raise its oil prices more than five percent per year 
under all circumstances until the end of 1984, that is, for 10 years. It 
also promises to invest its surplus oil returns in the United States. Saudi 
Arabia cannot withdraw its considerable funds from the United States. It 
can only dispose of the interest earned by these funds to finance its com- 
mercial or military deals with the United States itself. It has been 
estimated that the funds deposited by four Arab countries in the capitalist 
market of European countries, Japan and the United States until 1977 
exceeded 141 billion dollars. Saudi Arabia's share of this sum comes to 77 
billion. In 197° the oil surplus funds for these countries were estimated 
to be about 35 billion; for 1980 these surpluses were estimated to be about 
40 billion, over half of which belong to Saudi Arabia. All these fantastic 
surplus funds must be invested by Saudi reactionaries in the United States. 
Saudi rulers boast about the benefits that are reaped by all the states in 
the United States from these investments; [to them} this is an indication 
of the expansion of ties between Saudi interests and U.S. interests. 


Saudi authorities dispose of the fantastic oil wealth returns in streng- 
thening the agencies of defense and repression inside the country; in 
making the nationalistic countries in the area submissive to the interests 
of U.S. policy; in fighting communism and national and progressive politi- 
cal movements; and in revitalizing the U.S. economy. Due to the non- 
nationalistic nature of Saudi policy, Saudi Arabia does not invest this 
considerable wealth in developing the Saudi national economy, specifically 
in the areas of production such as industry and agriculture, nor does it 
invest those funds in the service of the national struggle for liberation 
against the imperialist and Zionist enemy or in the service of people who 
are suffering from the fires of the world capitalist market and the 
divisive enslavement of lz.or which is imposed by its laws. As a result of 
this policy, Saudi Arabia, with its subordinate role, contributes to the 
support of the capitalist economy and the monopolistic companies and to the 
increased impoverishment of the oppressed nations. But immediate losses to 
Saudi Arabia itself as a result of this policy are obvious. The oil surplus 
that is invested in the United States continues to lose its actual value 
and its purchasing power first, because of the decline in the value of the 
dollar and second, because of the inflation that results therefrom. The 
interest [earned] by this surplus hardly makes up for this loss. Besides, 
Saudi Arabia is risking with its policy of subordination this tremendous 
national wealth which is necessarily subject to the possibilities of being 
frozen in the United States, as was the case with Iran after the Shah's 
government was overthrown and the outbreak of the Iranian Islamic Revolu- 
tion. It seems evident that this subordinate, non-nationalistic policy, 
which exposes the national wealth to dissipation, is a manifestation of the 
profound tie that exists between Saudi Arabia and U.S. imperialism and the 
fact that Saudi Arabia is counting on U.S. military protection in the 
presence of portents and possibilities of change. 


Aspects of the Crisis in Saudi Arabia 
The essential nature of the crisis in Saudi Arabia is reflected in the 


social make-up of the regime, in the degree of development and class 


73 











structure of Saudi society [as that is reflected] in the regime's public 
policy. Saudi authorities are trying to control the aspects of this crisis 
primarily through the agencies of repression and through turning Saudi 
Arabia into a consumer market that would fulfill the citizen's basic needs. 
In recent years Saudi authorities began building and modernizing the 
agencies of repression at a frantic rate that manifested itself in the 
tremendous expenditures on these agencies. In order to simplify the process 
of turning Saudi Arabia into a vast consumer market that would meet the 
basic needs of citizens, Saudi Arabia is resorting to a policy of sharp 
raises in pensions and wages. It is natural that Saudi authorities would 
fail to find solutions to the essence of the crisis since a policy of rep- 
ression entrenches the crisis and does not resolve it. The conflicts 
generated by the degree of backwardness in the regime's social makeup [as 
compared with] the degree of development in capitalist relations, which are 
eating away at many of the social values in Saudi Arabia, cannot be solved 
by organized operations of repression or by operations of bribing the 
classes collectively, especially those that are now unhappy with the way 
the ruling authority is disposing of the national wealth, with the fact 
that the princes have usurped all political power and with the general 
policy of subordination that is directed by the diplomacy of the reac- 
tionary Saudi dollar which is opposed to everything that is nationalistic 
and progressive inside the country and abroad. 


Vast social circles are expressing their dissatisfaction with this policy, 
and they are also expressing their dissatisfaction with the absence of a 
parliamentary body or at least an advisory council. The government had been 
promising these circles for a long time that such a council can be estab- 
lished. These circles are dissatisfied because of the absence of democratic 
freedoms and constitutional institutions and because of the total absence 
of trade union or professional organizations. This dissatisfaction is 
shared by circles that include a few princes; by groups of the Saudi bour- 
geoisie which are represented in the chambers of commerce and which are 
sliding into bankruptcy because of the laws of the advanced and inf la- 
tionary consumer society; by the bourgeoisie of technocrats in whose ranks 
broad sectors of the petty bourgeoisie and the contemporary middle bour- 
geoisie are united; and by the working class which suffers the most damage 
and persecution among all these social circles. There is a number of common 
denominators unifying these groups and classes in their position on the 
government. Chief among those common denominators is [realization of] the 
need to begin building constitutional institutions in Saudi Arabia that 
rely on legal and political legislation, respond to the degree of develop- 
ment in society and resolve the existing conflict between the existing 
theocratic regime and prevailing capitalist relations. These forces realize 
the impossibility of a lengthy coexistence between the rule of the Saudi 
family, as one of the forms of a teudal government in its final stages, and 
the new social forces which are entering into the broad capitalist rela- 
tions that are prevalent in society. For this reason they find that change 
is in their interest. It is natural that the interests which these circles 
have in the degree of change that is necessary would differ, but they all 
agree objectively on the framework of the bourgeois constitutional insti- 
tutions that are required, such as a parliamentary body, the courts and an 


74 











executive authority. This would be apart from municipal and rural councils 
and trade union and professional organizations for the principal social 
groups and classes. Saudi Arabia is almost the only country in the area and 
in the world that lacks all this. At the same time that Saudi Arabia's 
crisis is generating forces of change to the left of the regime, it is also 
generating regres:ive opposition forces inside the country, such as the 
religious movements. The most important of these opposition forces is the 
al-Salaf group or the Brotherhood which is alarmed by the visible and con- 
crete conflict between the declared ideology of the ruling authority and 
the objective reality that the country is experiencing. This group sees 
this conflict as a reflection of the entrenchment of capitalist relations 
in society. Such conflict was the actual motivation behind the recent move- 
ment [whose members| occupied the Holy Mosque in Mecca to express their 
rejection of the existing regime and to stage their uprising against it. 
Regardless of the degree of regression or the reactionary nature of the 
opposition religious movements, the essential nature of the crisis in Saudi 
Arabia on the one hand and the degree of dissolution that is latent in 

the social and political conduct of the ruling authority as well as the 
aspects of corruption and despotism [that are evident] must necessarily put 
pressure on these movements' agenda. As an expression of protest against 
the facts of modernization and capitalist relations as well they begin by 
advocating a return to the fundamentals of Wahabism in government and a ban 
on the symptoms of the social and political conduct that contradict these 
fundamentals, and they end by touching upon political and economic ques- 
tions. The slogans of these religious movements vary from objections to the 
general aspects of modernization, to calls for an Islamic government that 
is based on counsel and to protests against the relationship of subordina- 
tion to the United States as the enemy of Islam and the ally of Zionism. 
These movements call for the suspension of oil deliveries to the United 
States. In addition, they protest the corruption and despotism of the 
ruling family. The value of the actions of these religious movements lies 
in the fact that they expose the regime from the same ideological perspec- 
tive--that of defending religion against the enemies of religion; they 

ch. lenge corruption and those who corrupt; they frown upon the accumula- 
tion of wealth which is based on the abuse of power; they demand that the 
authority function in accordance with Islamic law; and they refute the 
authorities' claims. The political value of these actions lies in the fact 
that they targeted one of the most prominent actual features of the 
regime's public policy, that is, subordination to U.S. imperialism and the 
sacrificing of the country's interests to serve the interests of the United 
States of America. All this contributes to [the effort to] focus the lime- 
light on the essential nature of the crisis in Saudi Arabia: it undermines 
the positions of the authority, and it forces the government to look for 
concessions through which it can to some degree defuse the general crisis. 


From this perspective some aspects of the opposition by the religious move- 
ments in Saudi Arabia appear to be objectively responsive to the opposition 
of the secular groups and social classes. The possibility of an agreement 
on a middle ground through the struggle against the existing authority is 
axiomatic. This is what actually happened during the popular uprising in 
the eastern district immediately after the events at the Holy Mosque in 
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Mecca. This was the uprising in which the religious movements, the secular 
forces and the masses in the area, and especially the working class, took 
part. In this uprising the slogans that were heard during the takeover 

of the Holy Mosque in Mecca were mixed with more progressive and more con- 
crete slogans that called for the fall of the Carter-Begin-al-Sadat 
alliance, the fall of the Camp David accords, solidarity with the Iranian 
Revolution, the release of political prisoners and the unfettering of democ- 
ratic liberties. In their negotiations with the government insurgence rep- 
resentatives discussed several charges that revolved around the nature of 
the state's agencies, their functions, their monopoly of authority and the 
necessity of building constitutional institutions. Besides, there is the 
sectarian nature of the authority and the existing social injustice. This 
relative agreement between the religious movements and the secular poli- 
tical opposition was not confined to the events of the uprising in the 
eastern district, with its Shi'ite majority, who are influenced by the 
Iranian Revolution, and with its growing workine class, its customs and its 
heritage of struggle in opposing the government. It went beyond these 
events to [the establishment of ] solidarity with the religious movement 
that led the events of the Holy Mosque in Mecca. 


The Consensus of All Opposition Parties 


The events of the Holy Mosque in Mecca and the uprising in the eastern 
area reflect an advanced degree of dissatisfaction and tension in the con- 
ditions of the Saudi regime. This dissatisfaction and this tension are an 
expression of the social reality and of the protest against the Saudi 
regime's policy of subordination. If a mid-course agreement on the battle- 
field were possible between the religious movements and the secular poli- 
tical opposition, the principal role [otf the opposition] would be deter- 
mined in the light of the magnitude and the kind of initiatives that are to 
be undertaken by the religious movements and the secular political opposi- 
tion, by the role of each one in opposing the government, by putting 
pressure on the more prominent aspects of the regime's crisis and by pro- 
posing positive solutions in their regard. And here the problem of con- 
stitutional insitutions, [that of } demccvatic freedoms and [the problem of | 
political independence from U.S. imperialism capture prime importance, 
since these problems constitute the common denominators for the broad 
popular sectors without clashing with the religious movements bdecause they 
concentrate the pressure on the more salient features of the regime's 
crisis. 


The Saudi Arabian events of November 1979--the events in Mecca and the 
eastern district--and of February 1980--the renewal of the disturbances in 
the eastern area--are considered a new stage in the struggle of the Saudi 
masses and their national forces. They are an indication of the Saudi 
Arabian people's capacity for struggle and of their willingness to make 
sacrifices. They are also an indication of a relatively advanced level 

of political maturity and sophistication. Thanks to the events of Mecca and 
the uprising in the eastern district, the barrier of fesr and terror has 
begun to crumble partially despite the brutal means by which the Saudi 
authorities confronted those who had taken over the Hcly Mosque in Mecca 
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and those isolated citizens in the eastern district. These events shook the 
Saudi family violently and noticeably. They began to review the critical 
Situation and to strive through a set of political maneuvers to contain the 
regime's general crisis. They began to speak about the necessity of 
developing and modernizing the mentality of government, and they began to 
announce limited reforms through the tormation of an advisory council and 
the determination of a basic system for the government throughout the 
country and in the provinces. The review, which the regime suggests it is 
undertaking, expresses the government's growing feeling that it is no 
longer capable of ruling [the country ] through more oppression and terror 
and that necessity requires that limited cosmetic operations be carried 

out on the structure of the regime. The local bourgeoisie as well as the 
upper echelons of the bureaucratic bourgeoisie have sensed this point of 
weakness in the regime's position, and they have tried to take advantage 

of the collision and the conflict that developed between some religious 
forces and the popular masses in the eastern district on the one hand and 
the Saudi authority on the other in order to strengthen their positions and 
their influence and obtain new gains that would ensure their broader par- 
ticipation in the executive agency and give them the power to make poli- 
tical decisions. After the Mecca events and the uprising in the eastern 
district numerous movements clashed. Some of them were calling for the 
creatic1, modernization and the establishment of constitutional institu- 
tions that would coexist with the official religious establishment and at 
the same time add a cosmetic touch to the state's institutions and to the 
new institutions. Other movements were calling for the continued reliance 
on the present institutions of the state after purging them from those 
elements whose loyalty was suspect and strengthening and stimulating their 
role so they can provide an ideological cover for the policy and the prac— 
tices of the state. It is evident here that these movements are struggling 
within the framework of a basic devotion to the regime. These movements are 
the subject of controversy between Prince Fahd's bloc, which represents the 
first movement, and the bloc of King Khalid and Prince "Abdallah, which 
represents the second movement. In this context it seems unlikely that the 
authority will reduce ics reliance on the agencies of repression. In fact, 
the tacts clearly indicate that the government's reliance on these agencies 
is growing at a time when some of its parties are calling for some marginal 
cosmetic reforms. Also in this regard it seems unlikely that the government 
will reduce its ties to world-wide imperialism and especially to U.S. 
imperialism, especially since Saudi authorities feel the need for outside 
protection to confront the fallout from the Iranian Revolution and the 
effects that the revolutionary countries have in the area around Saudi 
Arabia itself. 


On the opposite side of the conditions that the Saudi regime is experien- 
cing, on the opposite side of the conflicts that are gnawing at Saudi 
suciety and that truthfully express the clash between a non-renewable, 
despotic, theocratic regime, and the new social forces that are produced by 
the broad capitalist relations, the interests of the vast masses of Saudis 
are based on the self-evident principle of the alliance of most of the 
social classes and groups that are hurt by the situation and the policy of 
this regime. The self-evident principle for the broad class alliance 











against the regime can unify the workers and firmers as well as the broad 
sectors of the national bourgeoisie, the bourgeoisie of technocrats and the 
petty bourgeoisie in the concentrated struggle for interim objectives that 
would basically apply pressure on the government to carry out constitu- 
tional reforms that would be consistent with the basic interests of this 
broad class alliance. In this regard the secret political forces in Saudi 
Arabia can capture the initiative and propose to the Saudi masses the 
imperatives of struggling for an elected advisory council that would have 
legislative parliamentary authorities, for an executive authority that is 
subject to the authorities of the elected advisory council; and for a 
judicial authority unblemished by the official religious establishments and 
the executive authority. Besides, they can also propose a struggle for [the 
establishment] of elected municipal and rural councils, for [the institu- 
tion of |] democratic freedoms and for the freedom to establish political 
organizations and trade union and professional organizations. Secret politi- 
cal forces in Saudi Arabia can also capture the initiative to propose a 
program of struggle that would dis: ngage Saudi Arabia from its ties and its 
subordination to U.S. imperialism, protect independence and national sove- 
reignty and direct Saudi Arabia's energies to confront the aggressive 
Strategy of U.S. imperialism which is threatening the independence and 
sovereignty of the country as it threatens the independence, the sove- 
reignty and the security of the people of the Arabian Peninsula and of 

the areas of the Middle East and the Far East. [These secret political 
forces] are to put these energies to use to serve Arab national causes and 
Arab liberation causes. 


These broad lines of a political initiative may constitute a suitable back- 
ground for the policy of the communist party in Saudi Arabia since these 
broad lines constitute common denominators for the party and for the other 
political forces which represent the Khuomeyni-style Islamic Revolution 
Organization, the most prominent and the most powerful organization, 
especially in the eastern district of Saudi Arabia. Holding the reins of a 
political initiative whose general lines are these would coalesce the 
etforts of the communist party, the Islamic Revolution Organization, the 
Arab Labor party, the Alliance of the People of the Arabian Peninsula and 
the Nasirist groups in the course of struggle. It would open the vistas of 
political polarization to the broad social forces that are at contlict and 
at odds with the policy of the Saudi regime. It would open the prospects 
of struggle to the working class, to the masses of farmers and to the lower 
groups of the petty bourgeoisie to express their actual class interests 

in the course of the political struggle and to regain their heritage of 
struggle which was expressed by their political and clamorous uprising 
throughout the years 1953, 1956, 1958, 1964 and 1967. The working class in 
Saudi Arabia played a remarakble leadership role in these uprisings. 
Current indicators of conditions in Saudi Arabia point to the fact that an 
escalation in the sharpness of the confrontation is inevitable between the 
oppressed and the disadvantaged social classes and groups who are hurt by 
the policy of the regime and this despotic theocratic regime. Over the 
mid-term range the forms which this confrontation will assume will be 
sharp; these confrontations will reflect the growing conflicts between the 
backward social and political structure of the Saudi regime and the social 
forces that are growing within its framework but are outgrowing it 
historically. 


R59) 


CSO: 4304/128 78 











SUDAN 


SUDANESE OPPOSITION TO AL~SADAT DISCUSSED 
GF131703 Manama AKHBAR AL-KHALIJ in Arabic 13 Sep 81 ppl, 9 


[Excerpts]! Khartoum--In their sermons last Friday preachers at mosques in the 
Sudanese capital and its suburbs attacked Egyptian President Anwar al-Sadat 
and his recent decisions to dissolve Islamic organizations and arrest their 
leaders. 


The strongest attack was made by the imam of the great mosque in Khartoum. He 
said that al-Sadat's rabid campaign is aimed at Islamic rites. He called on 
muslim governments and peoples to protest this behavior which weakens the Islamic 
spirit in Egypt. 


Immediately after the Friday sermons the security forces increased the guards 
around the Egyptian Embassy, the Egyptian ambassador's residence and some other 
Egyptian installations in «hartoum. 


Al-Sadia ‘Abd al-Majid, a muslim brotherhood leader, has said that the muslim 
brotherhood has contacted Muhammad 'Uthman al-Mirghani, the leader of the 
al-Khatmiyah [reiigious] community; al-Sadiq al-Mahdi, the leader of the 
al-Ansar; Shaykh Muhammad 'Uthman, leader of the al-Ibrahimiyah [minor religious] 
community; Yusuf Agha, a leader of the followers of the Muhammadan tradition; 
and the leaders of other groups in order to send a cable to Egypt condemning 
these measures, and another cable to President Numayri calling for a review of 
Sudan's relations with the Egyptian regime. 


Some sources have reported that coptic leaders in ‘Atbarah and al-Masalmah are 
holding consultations to show their objection to what President al-Sadat said 
- in his speech about Pope Shanudah. 
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SUDAN 


NUMAYRI ADDRESSES EMIGRANTS' CONFERENCE 
Khartoum SUNA DAILY BULLETIN in English 11 Aug 81 pp 7-10 


[Text] Khartoum, Aug. 11 (SUNA)--President Numayri yesterday addressed the 
Sudanese Emigrants Conference and highlighted Sudanese emigration impacts on 
the country's economy and development plans. 


The President said in his address that the nations could only be built with the 
efforts and contribution of all their sons and that the Revolution had advocated 
from the beginning national unity as a means to unite Sudanese citizens in the 
country and abroad to build the country. 


From that point of departure, the President said, the revolution has payed due 
concern to Sudanese nationals working abroad and considered them a major element 
country's that could help in supporting the country's foreign movements. [sentence 
as printed] 


He said this conference in itself reflects the great importance the state has 
attached to the role of Sudanese emigrants in the drive to build the Sudan's 
bright future. 


The President said that we have realized that the huge number of the Sudanese 
emigrants would no longer permit the emigration issue to be a secondary one. 


It has turned into a national issue that should attract all concerned departments 
and individual to find out solutions to its problems, the President said. 


He said the far reaching positive and negative effects of emigration on the 
development and national building processes have caused the government's concern 
over the issue. 


The President said that a difficult balance between the country's requirements of 
manpower to participate in the development drive and the individuals legitimate 
ambitions to emigrate to where they could earn a good living should be found. 


He said the country's development is needed to improve the people's standard of 
living and to provide them with all the conditions necessary to aliow them to settle 
in the country. And that calls for great sacrifices and patience from the part of 
the people until our hopes in a bright future are realized, the President said. 
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He said the country's development requires that all the experienced cadres should 
stay in so that they could contribute to the development. 


The President said the real problem is that the Sudan can not compete with the 
sisterly rich countries attracting Sudanese cadres, a fact that opens wide doors 
to Sudanese emigration and hence by threatens the development process in the 
country. 


Confronted with this delicate situation we felt that an intensive effort should 
be made to correct the balance in a way that would secure the requirements of 
the country's development and at the same time would not harm the legitimate 
right of the individuals to improve the standard of their living inside the 
country or abroad. 


stressing the point that Sudan would not hesitate to help other sisterly countries, 
the President said the Sudanese emigration needs to be regulated to preserve the 
interests of the Sudan, the Sisterly countries attracting Sudanese emigrants and 
the emigrants themselves. 


The need to regulate this tripartite relationship has motivated the emigration 
measures adopted during previous years, the President said. 


He expressed Sudan keenness to fulfill its obligations towards other sisterly 
countries despite the country's need of specialized cadres and said that most of 
the emigrants in the active fields have gone abroad through the off'cial channels. 


The President highlighted the bad effects of emigration if left uncontrolled or 
unchecked and said laws and regulations would not work by their own if they had not 
been supported with an ethical and patriotic obligation from the part of emigrants 
towards the country and the people. 


He urged the Sudanese emigrants to invest parts of their savings in the development 
projects and said that would help very much in the country's drive for an overall 
development. 


He also urged them to direct some of their Savings to bolster up the country's 
balance of payments according to a planned economic formula. 


The President said this would turn the emigrants’ savings into one of the major 
pillars of the economic development in the Sudan. 


He said the government efforts to solve the emigrants' problems whether administra- 
tive or bureaucratic have been materialized in the establishment of a body that 
would help in the settlement of all the difficulties chat may confront the Sudanese 
emigrants. 


The President said thet the measures adopted to control emigration are meant to 
provide a convenient atmosphere for the emigrants to contribute to the country's 
development. 
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He hailed the conference describing it as a forum of national dialogue and 
pledged that he will personally follow-up the inplementation of its resolutions 
and recommendations. 


The conference was also addressed by the Secretary of the SSU External Affairs 
Committee Dr. Hassan 'Abdin and SSU Deputy Secretary of the Political Affairs 
and Organizations Department Dr. ‘Awn al-Sharif Qasim. — 


More than one hundred representatives of Sudanese communities abroad and 10 
representatives of concerned government departments participate in the conference 
which will continue session here today's morning. 
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SUDAN 


DAMASCUS DAILY CLAIMS UNREST IN COUNTRY 
JNO91012 Damascus Domestic Service in Arabic 0415 GMT 9 Sep 81 
[From the Press Review] 


[Excerpt] Under the headline "Our Masses in the Nile Valley Are Cornering the 
Regimes of al-Sadat and Numayri,'’ AL-THAWRAH says: As the Egyptian masses are 
stepping up their uprising to include all popular factions, a state of emergency 
was declared in the Sudanese capital, Khartoum, in the wake of an armed rebellion 
against Ja'far Numayri's regime. A group of Sudanese officers have asked the 
Sudanese ruler to resign from his post due to his agentry and alliance with 
al-Sadat's regime in Egypt. 


Continuing, AL-THAWRAH asserts that Numayri's regime has, for 12 years, been 
practicing all kinds of violence and persecution against the Arab people in Sudan 
and against their freedom and rights. Sudan has been transformed into a big 
detention camp where all kinds of torture and assassinations are being practiced. 
The main features of the Sudanese regime are political instability, ceaseless 
hostility to the Sudanese people and collaboration with puppet regimes, particu- 
larly that led by traitor al~Sadat. The Sudanese regime jumped on the Camp David 
bandwagon, conspired against the Arab nation, particularly the Palestinian issue, 
and expelled the PLO representatives from Khartoum. 


In addition, AL-THAWRAH says that the events in Sudan are a natural extension 

of the Egyptian popular uprising and an escalation of the activities or opposition 
forces in Sudan. The Sudanese army, which is known for its close links with the 
Sudanese people, has carried out 15 assassination attempts against the Sudanese 
regime. The masses' indignation is no longer confined to the patriotic and 
democratic opposition, represented by its national and progressive parties, but 
also extends to include other broad sectors. Combating Numayri's plots is the 
chief target of all the patriotic elements and forces in Sudan. The defeatist 
Sudanese and Egyptian regimes are working in accordance with one imperialist policy 
to quell the opposition movement by means of their police organs and the U.S. 
military presence. 


cSO: 4504/96 


83 











SUDAN 


BRIEFS 





RAIL UNION OFFICE MOVED--Khartoum, September 6--President Gaafar Numayri of Sudan 
has moved to break up the centre of labour union power that directed a 19-day 
national strike by railway workers in May and June. General Numayri in a decree 
published by the official news agency, ordered the immediate transfer of Sudan 
Railways main offices to Khartoum from Atbara, northern Sudan, where the railmen's 
union has its headquarters. Gen. Nimeiry also dissolved the Railways board of 
directors and put the transport minister in charge pending formation of another 
board. (AFP). [Text] [Paris AFRICA AFP in English No 2826, 8 Sep 81 p 14] 


KHALIL TO VISIT PRC--Khartoum, Aug. 26 (SUNA)--The First Vice-President and 
Defence Minister Gen. Abdal Majid Hamid Khalil is to visit People's China before 
the end of this year. An invitation to this effect was delivered to the First 
Vice-President when the Chinese Charge d'Affaires here called on him yesterday 
morning at his office in the Defence Ministry. Khalil expressed gratitude for 
the assistance People's China is extending to the Sudan and further asked the 
Charge d'Affaires to communicate the greetings of President Numayri to the 
Chinese Head of State and the Government and people of China. [Text] [Khartoum 
SUNA DAILY BULLETIN in English 26 Aug 81 p 1] 


CONSUMER GOODS FROM ROK~--Khartoum, Aug. 26 (SUNA)--Sudan and Republic of Korea 
Tuesday signed here the instruments of a 100,000-dollar aid to be allocated for 
the importation of consumer goods from the Republic of Korea. Foreign Under 
Secretary signed for the government of the Sudan while the Korean ambassador to 
Khartoum signed for his country. [Text] [Khartoum SUNA DAILY BULLETIN in English 
26 Aug 81 p 1] 


DARFUR BUDGET--Al-Fashir, Aug. 24 (SUNA)--The Regional Government of Darfur, 
endorsed, yesterday, the region's general and development budget for the fiscal 
year 1981-82. Of the 42-million-pounds budget, 33.3% was alloted for water 
projects, 20% for agricultural and animal development projects, and 18% for ser- 
vices. The rest of the budget was dedicated for other industrial projects and 
support of services and installations. Dr. 'Abd-al-Hamid al-Tijani, the region's 
Minister of Finance, said that the Regional Government stressed on promoting the 
present resources and creating new ones to meet its needs. [Text] [Khartoum 

SUNA DAILY BULLETIN in English 24 Aug 81 p 4] 

















NEW KHARTOUM POWER STATION--Khartoum, Aug. 24 (SUNA)--All machinery and equipment 
required for the installation of Khartoum North new power station have been 
delivered in Port Sudan and are currently being moved to the site of work. 
Construction works are underway as planned. A contract was signed last March 
between the Public Corporation for Electricity and Water and the British Northern 
Engineering Industries providing for the installation of the station at the cost 
of 43,407,619 pounds in addition to L$8,990,857. The British Overseas Develop- 
ment Agency will finance the foreign component of the total cost while Marples 
Ridgeways Company, also British, will oversea phase I of the station's construction 
work scheduled to be finalized towards the end of 1983. The station's full 
capacity will reach 360 megawatts when it is finally completed. [Text] [Khartoum 
SUNA DAILY BULLETIN in English 24 Aug 81 pp 1-2] 


TRADE FEDERATION MESSAGE--Khartoum, Aug 18 (SUNA)--The Federation of Sudan Workers' a 
Trade Unions sent a message to all international organizations explaining some 
facts related to the railway workers strike late last May. The message, referring 
to the role of workers trade unions in liberating the Sudan from the colonialist 
grip, said that trade unions enjoyed a status that guaranteed them democracy and 
freedom. The independence of the trade unions, the message said, was guaranteed 

by the spirit of the country's constitution and the Basic Rules of the political 
organization. The message spoke about the former leaders of the Railway Trade 
Union and said they ignored the industrial relations prevailing in the country, 

and misused the right of strike. The message also praised the Sudanese authorities 
for reaching a settlement and releasing the workers' leaders without inflicting 
punishment on the strikers. The message affirmed the Federation's readiness to 
welcome anyone who wants to find out facts for himself. [Text] {Khartoum 

SUNA DAILY BULLETIN in English 18 Aug 81 p 4] 


ITALIAN AID FOR REFUGEES--Khartoum, Aug 14 (SUNA)--Italy will grant the Sudan 
2,649 tons of wheat flour, the revenue of which to be utilized in implementing 
refugees projects in the country. An agreement to this effect was Signed here 
yesterday at the Ministry of Internal Affairs between the Sudan and Italy. 
Internal Affairs Minister Ahmed Abdel Rahman Mohamed signec for the Sudan and 
H.2. the Italian Ambassador to Khartoum signed for his country. The signing 
took place in the presence of the Refugees Commissioner and the Italian Consul here. 
Following that, the Minister discussed with the Ambassador issues related to 
refugees requirements and ways of helping them to depend on themselves. The 
Minister asserted Sudan's keen concern to promote and develop relations between 
the two countries, particularly in such humanitarian fields. He also expressed 
his gratitude to the Ambassador for his country's generous offer. The shipment 
of the agreed quantities will begin soon from Italy, SUNA learnt. [Text] 
[Khartoum SUNA DAILY BULLETIN in English 14 Aug 81 p 2] 


KHARTOUM ELECTRICITY NETWORK--Khartoum, Aug 7 (SUNA)--The Public Corporation for 
Electricity and Water has begun the implementation of the first phase of a special 
plan aimed at expanding the Three-town Capital's electricity network. The plan 
would be executed gradually with the aim of securing electricity supply till 

the year 1986-87, Studies to this effect were prepared by a Swiss firm to the 
value of $350,000 to be funded by the Kuwait Fund for Socio-Economic Development. 
A tinal report on the plan will be submitted to the Ministry of National 

Planning for the provision of the required finance. [Text] [Khartoum SUNA DAILY 
BULLETIN in English 7 Aug 81 p 1] 








AID TO GAMBIA, LEBANON--Khartoum, Aug 7 (SUNA)--Sudan has decided to extend urgent 
medical aid to Gambia and Lebanon. President Numayri has decided to extend urgent 
medical aid to Gambia in response to an appeal by the Gambian President Dawda Jawara 
to all states to help Gambia heal the wounds of those who suffered during the 

recent abortive coup against his government. On the other hand, the President 

has also decided to extend urgent medical aid to Lebanon for the sake of those who 
fell victims of the recent Israeli aggression on several areas of the Lebanese 
territory. The President has directed his health minister to expedite the delivery 
of the donated medical aid to the two countries. [Text] [Khartoum SUNA DAILY 
BULLETIN in English 7 Aug 81 p 1] 


TRADE AGREEMENT WITH PRC--Khartoum, Aug. 11 (SUNA)--Sudan and People's China signed 
here yesterday a trade protocol agreement. Ahmed Salim Ahmed, State Minister of 
the Ministry of Cooperation, Commerce and Supply, and Chin Tu Ben, Deputy Minister 
of Chinese External Trade signed for their respective countries. Following the 
signing ceremony, Ahmed told SUNA that the volume of the protocol reached 

$94 million. According to the agreement Sudan will export to China cotton, gum 
Arabic and some other commodities. And, in return, will import building materials, 
tea, drugs, chemicals and rice. [Text] [Khartoum SUNA DAILY BULLETIN in English 

11 Aug 81 p 1) 


TRIBAL CONCILIATION CONFERENCF--Nyala, Aug. 1 (SUNA)--The conciliatory conference 
between the Taaisha and Salamat tribes wound up sessions here Thursday night. 

The conference, chaired by Darfur Region Minister of Agriculture and Natural 
Resources Yusuf Sulayman Tiknah has reached an agreement on all issues of dispute 
between the two tribes. Sayed Tiknah appreciated those who contributed and made 
the conference a success. He said the conference "has put us in a new area where 
we, all, should bear responsibility to preserve all what had been achieved." 

He called for the implementation of all of the resolutions adopted. SSU Secretary 
and commissioner of Southern Darfur, Ibrahim Omer Ahmed, meanwhile, praised the 
spirit of responsibility which prevailed the conference meeting as well as the 
chairman's efforts to overcome difficulties. He said all measures and directives 
which would help implement the conference resolutions were issued. The resolutions 
are designed to work out compensations for the concerned parties and to create 
suitable atmosphere to restore confidence. The resolutions have also provided 

for all lands and pastures to be treated as communal for all tribes. [Text ] 
[Khartoum SUNA DAILY BULLETIN in English 1 Aug 81 pp 1-2] 
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SYRIA 


INFORMATION MINISTER DISCUSSES ARAB, LEBANESE SITUATION 
PM110853 London AL-SHARQ AL-AWSAT in Arabic 10 Sep 81 p 3 


{Interview with Syrian Information Minister Ahmad Iskandar Ahmad by Wafa'i Diyab 
in London--date not specified] 


[Excerpts] Syrian Information Minister Ahmad Iskandar Ahmad returned to Damascus 
today from London after undergoing a successful surgical operation. AL-SHARQ AL-AWSAT 
met him in London and had a long discussion with him on the various current Arab 
issues. He affirmed that Syria welcomes the holding of any Arab summit which is 

well prepared for. He said that the Lebanese crisis will be solved only when the 
legitimate government plays its part in full on the Lebanese territory and warned 

of the dangers of current developments in the area. The following is what is most 
Significant in the interview: 


[Question] How do you view the Arab situation in the light of the present state of 
affairs in the area? 


[Answer] The conclusion that one reaches on the basis of the resolutions of the 
Arab sumaits held so far confirms that the Arabs are a real power, an economic 
power and a political power, which, if rallied together will protect the Arab 
nation and enable it to regain its rights and liberate its lands. But this 
economic power and political power are not being used in full in serving the Arab 
cause. This is due to the lack of Arab unity and the absence of solidarity in the 
past period as well as due to differences in interpretations; all of which 

have made the Arabs abandon their commitments tc the summit resolutions as well 

as the strategies agreed upon and the tactics serving such strategies. 


What I would like to say here is that building intrinsic Arab power is vital 
and the use of the economic and political power in serving the Arab cause is the 
means that will put us on the right path of liberation. 


In saying this I do not intend to appear pessimistic because I am not at all 
pessimistic. My confidence in my Arab nation and in Arab capabilities is unlimited. 


But this should not prevent us from sensing the weak spots in our Arab position. 
This is what we do as Arab politicians and officials and we all point this out 
clearly. 
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[Question] On the basis of what you say, what is the next Arab summit expected 
to achieve? 


[Answer] First I am not sure that a new Arab summit will be held in the near 
future. But we welcome any Arab summit which is well prepared for in order to 
ensure its success. But what I would like to say is that when the Arab leaders 
meet they are not required to invent theories and views but merely to recognize 
the fact that we are dealing with a national cause and that commitment to it 
should be a national responsibility too. The Arab leaders do not need to add a 
single letter to what they have already agreed upon but only to be true to the 
implementation of these agreements. 


The Missiles Crisis 


[Question] The Arab area witnessed much tension during the so-called Syrian 
missiles crisis in Lebanon and it appears that Begin has once again brought up 
this subject with President Reagan. What is the story of this crisis? 


[Answer] It is unimportant that we should talk about what they called "the Syrian 
missiles crisis in Lebanon," but rather we should think of the significance of the 
uproar which Israel created over this matter. Israel, thanks to U.S. support and 
al-Sadat's treason, now finds itself capable of interfering in the internal 
affairs of the Arab countries. This is what the Arab leaders must understand. 

We have asserted and we do assert that should Israel foolishly commit a new 
aggression and launch any raid, it will not be Arab mothers alone who will cry. 
Israel knows this and is well aware of it. The arrogance of power which the 
terrorist, Begin, is demonstrating is the result of American breath that the 

U.S. administration has breathed into the Israeli dummies. But such a thing does 
not scare us because we well know how to defend our cause and ourselves. We are 
in a battie and the battle is continuing. The Arabs have agreed that it is not 
the battle of just a single country but is a national battle. Such a belief 

makes it incumbent upon the Arabs to shoulder their responsibilities in full 
regarding this matter. 


The Lebanese Crisis 

[Question] The Arab followup committee has adopted resolutions which have been 
described as very positive. Do you believe that these resolutions will help in 
solving the Lebanese crisis? 

[Answer] I have not seen the text of these resolutions. 

[Question] How then can the Lebanese crisis be resolved? 

[Answer] The Lebanese crisis will be resolved when the legitimate Lebanese Govern- 
ment exercises its role and its powers in full, when all the parties uphold this 


authority, actually and not in theory, and also when the misleading slogan that 
claims that Lebanon's strength lies in its weakness, is abandoned. Lebanon is a 
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sisterly Arab state and part of the Arab nation; it endures what any other Arab 
country endures in the confrontation with the Zionist enemy. There are facts 
that must be recognized and accepted by the legitimate Lebanese Government. 
Otherwise, the vicious circle will continue and the legitimate government will 
remain unable to exploit the cards in its hands. You know that we support 
legitimacy in Lebanon and that we want to achieve national detente. We have 
striven and we continue to strive to achieve this objective. We have placed 

all our efforts at the disposal of the legitimate government and of the Lebanese 
national movement in order to achieve this objective. 


We want to put an end to this crisis as soon as possible because we are making 
continuing sacrifices for the sake of Lebanon's unity and in order to prevent 

its partitioning as well as in order to build a state capable of defending 
Lebanese and Arab interests. We want to find a way out of this crisis because 
this will be for the well-being of Lebanon, the Lebanese and the Arabs. The most 
dangerous thing to which Lebanon has been exposed recently is the dealing between 
certain parties and Israel. Such dealing deprives the collaborating party of its 
freedom to decide as well as its personal freedom and it becomes a tool in the 
hands of Israel. 


Such collaboration has harmed those who cooperate with Israel as well as harming 
Lebanon and the Arab nation. The claim that this dealing has stopped must be 
proved by actual facts and not merely by statements. 


[Question] Does this mean that you are not optimistic about what the followup 
committee meetings might lead to? 


[Answer] Anyone at work is optimistic and we are working to reach a solution. 
Therefore, we are greatly optimistic about the future. 


[Question] One of the proposals put forth to solve the Middle East crisis is the 
idea of mutual recognition between the PLO and Israel. What are the dangers that 
could result from such suggesticn? 


[Answer] I have already said that the solution lies in building intrinsic Arab 
power, the unity of the Arab stand, and genuine Arab solidarity. This is the 
solution. Any other proposal means divesting the Arabs of the cards which they 
are using in the interest of the Arab cause, 


Cabinet Reshuffle 


[Question] Certain reports say that there is a possibility of a new cabinet reshuffle 
in Damascus. How true are these reports? 


[Answer] When the socialist Arab Ba'th Party command finds it necessary to carry out 
a cabinet reshuffle it will do so immediately. Any cabinet reshuffle we effect means 


that we want to develop things still further in the ministries. The party command 
so far has not yet met to discuss this matter. 
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SYRIA 


"TISHRIN': ARABS MUST CONFRONT U.S. INTERESTS 
JN140851 Damascus Domestic Service in Arabic 0415 GMT 14 Sep 81 
[Press Review] 


[Text] Under the headline "U.S. Interests in the Arab Homeland" TISHRIN says: 
Yesterday, Syria appealed to the Arab masses in the Arab homeland to realize the 
seriousness of the new situation resulting from the new U.S.-Israeli agreements 
and to prepare themselves for confronting this alliance and U.S. interests. ! 


TISHRIN explains that the call for confronting U.S. interests in the Arab homel afi 
is neither a Syrian innovation nor an extremist Syrian stand. Nor is it a 
specific decision to be imposed on the official Arab quarters. It is an official 
Arab resolution that commits all official Arab quarters and is recorded in the 
Baghdad and Tunis summit documents and also in the documents of the Amman summit 
which Syria did not attend. 


This binding resolution was adopted when U.S.-Israeli relations had not reached 
their present serious and advanced form of direct strategic cooperation between 
Israel and the United States. 


The Tunis summit resolutions warned the United States that its hostility toward 
the Arab nation and pan-Arab causes will inevitably reflect on U.S.-Arab relations 
and on U.S. interests ir the region. 


A point of regret in the Arab arena is that in addition to al-Sadat's treason and 
his joining the Arab nation's enemies, there are some Arab parties not committed 
to the Arab summit resolutions and not dealing with the United States relative to 
its stand against the Arabs and its complete bias toward Israel. Rather they 
continue to develop their relations despite the fact that Washington has escalated 
its opposition to the Arabs and increased support for Israel. 


TISHRIN stresses that despite all the indecent talk, this development in relations 
with the United States can only be explained in the context of the pan-Arab 
commitment to the Arab nation's cause; and this explanation will not favor those 
who are panting after the United States, those collaborating with it and those 
looking for solutions or settlements from the United States. After the air bridge 
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n l the Camp David accords, the capitulatory peace treaty between al-Sadat 
ind Israel, the huge arms deals with Israel and the complete bias toward the side 
f aggression and occupation, we cannot consider the United States, from an Arab 
point of view, as a friend, mediator or neutral force in the Arab-Israeli dispvte. 
wake of Begin's agreements with the United States, we consider the United 
States as the Arab nation's basic enemy. 
rISHRIN concludes: The United States' complete alliance with Israel and the placing 
f all its military, security and economic potentials at Israel's disposal not only 
dictates the suspension of all cooperation with the United States on the so-called 
political settlement but also necessitates the adoption of immediate, courageous 
and decisive measures against U.S. vital interests in the Ara} homeland and its 
relations with the Arabs. It is unacceptable that Arab resources continue to 
he war machine that is occupying the Arab territories, violating Arab rights, 
supporting those who seek to liquidate the Palestinian cause and forcing the Arabs 
to allv themselves with Israel against the Arabs" friends. 


- - } 
Lc cu t 


All the Arab parties that have signed the summit resolutions are committed to adopt- 
ing practical, quick and decisive action against the United States; and the Arab 


masses are called on to confront the U.S.-Israeli military alliance, U.5. interests 


and those who support the enemies. 


In its "Behind Events" column, TISHRIN also says: Syria's call to the Arab countries 
to shoulder their responsibilities for confronting the serious agreements that were 
concluded during Begin'’s visit to Washington; to adopt appropriate measures that 

will safeguard the Arabs' vital interests, future, security and existence; and 
Syria's call to the Arab masses to realize the seriousness of the new situation that 
has resulted from the U.S.-Israeli agreements and to prepare themselves for conf ront - 
ing of this alliance and U.S. interests--all this is not a new cail. It is not 

the first time that Syria has appealed to the Arab masses to realize the dangers 


surrounding our nation, its future and existence. 


[he paper adds: Syria has always stated that our basic enemy is the United States. 

The possibility of neutralizing the United States in the Arab-Zionist dispute is 

mere talk and cannot be put to practice and is meant to throw dust in our eyes. 

The resolutions adopted by the Arab summits held in wake of the Camp David accords 

stressed that the United States has become a basic and principal enemy and that 
Arab countries must warn Washington to review its calculations and policies in 

the Middle East and to adopt a balanced stand on the Arab-Israeli dispute. 


~~ 
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TUNISIA 


INTERVIEW WITH PRIME MINISTER MOHAMED MZALI 
GF130627 Manama GULF NEWS AGENCY in Arabic 1810 GMT 12 Sep 81 


[Report on interview with Mohamed Mzali, Tunisian prime minister, by Qatar 


Radio, on 12 Sep 81, place not given] 


[Text] Doha, 12 Sep (GNA)--Tunisian Prime Minister Mohamed Mzali said he believes 
that the Saudi Middle East peace initiative will become a substitute for the 
Camp David agreements already rejected by the Arabs. 


Mzali added that, through this initiative, Prince Fahd Ibn ‘Abd al-'‘'Aziz, Saudi 
crown prince and deputy prime minister, has expressed his opinion and should 
submit it to the next Arab summit conference so it can decide on it in compliance 
with what was agreed upon during the Baghdad summit--that our initiatives must 

be collective initiatives. 

In an interview granted to Qatar Radio and carried by its domestic service today, 
Mzali said that Prince Fahd's initiative may become the platform of all negotia- 
tions and talks related to the Palestinian question and thus the Lebanese 


question, 


in iis statement, Tunisian Prime Minister Mzali noted the importance of the Arab 
Maghrib question and the role of his country in uniting that region. He said 

that his country believes that resolving the questions of the Arab Maghrib, 
especially the question of the Sahara, can be achieved by avoiding the problems 
that were inherited from colonialism and by acting through a great, united Maghrib 


With regard to this issue, he indicated that the Arabiar Gulf states preceded 

the Arab Maghrib states in achieving cooperation among themselves by establishing 
the Gult Cooperation Council. He added that Tunisian President Habib Bourguiba 
noted this in his speech at the inauguration of the constitutional socialist 

party congress last April when he said that our brothers in the Gulf have preceded 
the Arab Maghrib by establishing the foundation of a united, cooperative framework. 


Commenting on the development of relations between Tunis and the Arab states, 
particularly in the economic field, Mohamed Mzali said that his government has begun 
using direct contacts and bilateral meetings in addition to exchanging visits in 
Tunis, the Arab capitals and the Gulf. This has resulted in achieving progress, 
implementing projects and also resolving problems that used to hinder such achieve- 
ments. 
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He explained that Tunis has organized a conference for Arab investors. The 
presence of the Arab League in Tunis has provided the opportunity tor many 
ministers in various fields to contact Tunisian officials and to achieve more 
cooperation. 


The Tunisian prime minister said he hopes that Qatari heir apparent and defense 
minister Shaykh Hamad Ibn Khalifah al Thani's visit to Tunis, which will begin 
tomorrow, will result in reinforcing bilateral relations that have grown and 
developed since Qatari Amir Shaykh Khalifah Ibn Hamad al Thani visited Tunis 

in 1975. He added that these visits have continued to develop pos ‘tively 

as a result of the visits and meetings exchanged among officials from the two 
fraternal countries. 


Mzali said he is confident that Qatar and Tunis will be able to achieve stronger 
and more fruitful relations despite the great geographical distance between them. 
He then noted that the joint talks to take place between delegations from both 
countries will strengthen bilateral relations. He added that all possible fields 
of cooperation--economic, agricultural, tourism and financial--will be discussed 
in addition to consultations on political issues and issues of joint concern. 
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UNITED ARAB EMIRATES 


PAPER ACCUSES ASIAN LABOR FORCE OF COMPLICITY WITH CIA 
Al-Shariqah AL-KHALIJ in Arabic 26 Aug 81 p 1 


[Editor’al: "The Arabian Gulf and the Asian Labor Force: Asianization or Arabi- 


zation?" | 


[Text] Five million Asians are working in the Arabian Gulf countries, 1] million 
in the United Arab Emirates alone. More than one "agency" of the Central 
Intelligence Agency are dispersed throughout a number of Asian capitals for the 
purpose of sending a labor force to the region. Yet no government officials in 
the region are taking clear, serious steps to stop the "Asianization" of the 
Arabian Gulf which is in full progress according to plans whose first and last 
concern is "future profit" in the Arabian Gulf region by dislodging it politically 
and culturally from its true historical bond as an Arab nation of Arab people. 


In Manila the Philippine Government has become "angry" because "27" of its citizens 
were subjected to maltreatment in Qatar, or so they have charged. But in the 
Philippines itself there are two branches of the Central Intelligence Agency with 
names of trade or philanthropic organizations. One of them is the "Eastern 
Construction Division" and the other the "Action Brotherhood." Though many in 

our country and the other countries of the Arabian Gulf do not know of the ties 
between these Philippine organizations and the CIA, the Philippine Government 
knows. It also knows that any Asian working in the countries of the region, 
especially the Arab countries, has most certainly undergone military training 

to prepare him to carry out any military operation that may arise. The 5 million 
Asian workers in this Arab region are not isolated from the CIA, which has two 
main branches in the Middle East, one in Beirut and the other in Tehran, although 
the one in Tehran has been transferred, since the success of the Iranian revolution, 
to another country oi the region. 


The "Nixon Doctrine," which was carried out in many Asian countries on the basis 

of setting Asian countries against each other, creating internal battles to 

destroy the people, has now been employed in the Gulf. We can see its presence 

in a number of unsolved problems between a number of the Arabian Gulf countries. 
Added to this danger is the "Reagan Doctrine" which is based on military interven- 
tion in other countries, such as occurred in Libya 8 days ago, and which may be 
applied at any moment to one of the countries of the Arabian Gulf under various 
pretexts. The situation has become much more dangerous since the attack in the 
"Gulf of Sidra,'' for in the "Arabian Gulf'' there are many among the 5 million 
Asians connected with "Agencies" that are "Gulf Affiliates" of the Central Intelli- 


gence Agency. 
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We must all be aware that citizens of the Arabian Gulf as well as expatriate 

Arabs working in the region are exposed to a real danger, not only threatening 
their economic position in the near term, but also posing a danger to their spirit 
and social status. How, then, can the ultimate outcome be anything but negative 
or, to be more exact, destructive? The blame can be placed on the Asians due to 
the cultural deformation which they inflict on the entire region. 


There must be preventive measures taken on a decisive, pan-Arab scale to correct 
this anomalous situation. This is a truth which we consider to be the key to 
solving the "Gulf Asianization" problem, but we advocate that immediate steps be 
taken vis-a-vis what we understand to he the development plans presently proposed. 
"Gulf Asianization" will be the inevitable result of the ‘development plans' of 

the region. This is a contradiction which will not be solved without a bold, 
historical, political decision from the people of the region. We will be returning 
to this topic. 
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UNITED ARAB EMIRATES 


DRAFT LAW PROVIDES FOR ESTABLISHMENT OF INDUSTRIAL BANK 
Dubai AL-BAYAN in Arabic 11 Aug 81 p 2 


[Article: "Final Draft of Industrial Bank Law; Financing Limited to Native 
Firms, 60 Percent of the Project Cost To Be Granted by the Bank" ] 


[Text] The Office of Legal Counsel and Legislation sent to the Ministry of 
Finance yesterday a draft law establishing the UAE Industrial Bank, along with the 
bank's charter and bylaws, after having completed their preparation and legal 
wording. 


The draft describes the Industrial Bank as a joint-stock company, enjoying legal 
competency, and as an independent legal identity, able to carry out all actions 
and deeds to ensure the achievement of the goals for which it was established. 


The UAE government will grant the bank a loan of 1 billion dirhams to enable 
it to pursue its activities. The term and conditions of this loan will be set 
by the cabinet. 


The law exempts the bank's activities from prior control of the Office of 
Accounting, as well as exempting its funds and profits from taxation and fees. 


The UAE Industrial Bank's charter provides for the participation of 16 national 
institutions, in addition to the UAE government, in the agreement establishing 
this bank. 


The most prominent of these institutions are the National Bank of Abu Dhabi, the 
National Bank of Dubai, the National Bank of Sharjah, the Emirates Trade Bank, the 
Bank of Dubai Ltd., the Bank of Oman Ltd., the Abu Dhabi National Insurance 
Company, the Dubai Insurance Company, and the UAE Investment Company Ltd. The 
charter indicates that the bank's principal headquarters will be in the capital 

of the UAE and that the board of directors will be permitted to establish branch 
offices or agencies and to appoint correspondents inside or outside the UAE. The 
charter did not specify any term for the bank. 


The charter sets forth the bank's capital at 500,000,000 dirhams, distributed 
over 500,000 shares. The bank's shares will be cash, and each share will be 
valued at 1000 dirhams. As for capital subscribed, it will amount to 200,000, 000 
dirhams, distributed over 200,000 shares. The bank's shares will be cash, and 
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the founders are pledged to deposit 50 percent of the face value of these shares, 
amounting to 100,000,000 dirhams, in local banks credited to the bank's account. 


The UAE Industrial Bank's draft bylaws refer to the goals for which the bank is 
established; these are to participate in the development of the UAE economy, 
diversify the production base by establishing new industries and support the 
existing industry. 


The draft made it clear that the bank will restrict its activity basically to 
private institutions and firms and to institutions and firms actively participating 
in the industrial sector, 50 percent of whose capital is owned by nationals or 

the government. The bank's activity can be extended to services required for 
industrial sector projects. 


To achieve its goals, the bank is permitted to establish industrial projects in 

the UAE or projects carried out for the UAE, to participate in the capitalization 
of these projects and to grant loans and financial easements to firms and 
institutions that fall within the purview of its activities. The Industrial 

Bank's financing of any project, either directly or indirectly, will not be 
permitted to exceed more than 20 percent of its subscribed capital and its reserves 
or 60 percent of the project's cost, whichever is less. 


The bank is permitted to finance construction and infrastructure projects under- 
taken by institutions and firms active within the sphere of its activity and can 
offer surety for loans granted by institutions and firms active within the 
industrial sector. 


The bank is not authorized to grant loans to finance real estate operations or 
housing projects that are not connected with a project within its purview. 


The bank can participate in the issuing of and guaranteeing of financial paper 
pertaining to firms active within the sphere of its activity and can issue bonds 
and certificates of deposit. It can accept cash deposits from those who own shares 
in it and from banks and financial institutions, in accordance with regulations 
established by the board of directors and within Central Bank guidelines. 


7005 
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UNITED ARAB EMIRATES 


BRIEFS 


AGRICULTURAL STATISTICS--The total land prepared for agriculture during May 1981 
was approximately 16,000 dunums. This included 8,504 dunums for the northern 
agricultural region, 4,505 dunums in the central area, 2,958 in the eastern 
region, and 84 in the western agricultural zone. The monthly report of agricul- 
tural services, issued recently by the Plant-Life Resources Office in the Ministry 
of Agriculture, made it clear that 2,208 instructional visits were made by the 
guidance organization during the month to 2,868 farms, during which 9,474 
instructional topics were discussed, including resisting diseases, soil, 
irrigation, fertilization, greens, date palms and fruit trees. [fhe total crop 
acreage treated for agricultural diseases during this month was 7,768 dunums, for 
which quantities of chemicals were used totalling 1,589 kgs and 1,705 liters. 
(Text ] [Dubai AL-BAYAN in Arabic 11 Aug 81 p 2] 7005 
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